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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

Mark One:

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934

For the Quarterly Period Ended June 30, 2013

OR

O TRANSITION REPORT PURSUANT TO SECTION 13 or 15(d) OF THE SECURITIES EXCHANGE ACT

OF 1934
For the Transition Period from to
Commission File Number: 1-1657
(Exact name of registrant as specified in its chaetr)
Delaware 13-1952290
(State or other jurisdiction of (I.R.S. Employer
incorporation or organization) Identification No.)
100 First Stamford Place, Stamford, CT 06902
(Address of principal executive offices) (Zip Code)

Registrant’s telephone number, including area code203-363-7300

(Not Applicable)
(Former name, former address and former fiscal yearif changed since last report)
Indicate by check mark whether the registrant@s filed all reports required to be filed by Sewtl3 or 15(d) of the Securities Exchange Act g4L8uring the
preceding 12 months (or for such shorter periotittieregistrant was required to file such reppeay (2) has been subject to such filing requirgsméor the past 90
days. Yes No O

Indicate by check mark whether the registrant lidsndtted electronically and posted on its corpokileb site, if any, every Interactive Data File riegd to be
submitted and posted pursuant to Rule 405 of R&gual&-T during the preceding 12 months (or fortsslorter period that the registrant was requioeslibmit and
post such files). YedX] No O

Indicate by check mark whether the registrantlarge accelerated filer, an accelerated filer, a-raccelerated filer, or a smaller reporting conyp&ee definitions of
“large accelerated filer”, “accelerated filer” atginaller reporting company” in Rule 12b-2 of thecBange Act.

(check one):
Large accelerated filer Accelerated filer O

O (Do not check if a smaller

reporting company) Smaller reporting company

Non-accelerated filer O

Indicate by check mark whether the registrantsell company (as defined in Rule 12b-2 of the BExgje Act). YesO No

The number of shares outstanding of the issuea'ssels of common stock, as of July 31, 2013

Common stock, $1.00 Par Value — 58,075,875 shares
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P ART |: F INANCIAL | NFORMATION
ITEM 1: FINANCIAL STATEMENTS

C RANE C O. AND S UBSIDIARIES
C ONDENSED CONSOLIDATED STATEMENTS O PERATIONS

( IN THOUSANDS, EXCEPT PER SHARE DATA
(U NAUDITED )

Net sales
Operating costs and expenses:
Cost of sales
Selling, general and administrative
Restructuring charges
Operating profit from continuing operations
Other income (expense):
Interest income
Interest expense
Miscellaneous - net

Income from Continuing Operations Before Income&sax
Provision for Income Taxes
Income from Continuing Operations
Discontinued Operations:
Income from Discontinued Operations, net of tax
Gain from Sales of Discontinued Operations, neapf
Discontinued Operations, net of tax
Net income before allocation to noncontrolling net&s
Less: Noncontrolling interest in subsidiaries’ eags
Net income attributable to common shareholders
Earnings per share - basic:
Income from continuing operations attributable éencnon shareholders
Discontinued operations, net of tax
Net income attributable to common shareholders
Earnings per share - diluted:
Income from continuing operations attributable donenon shareholders
Discontinued operations, net of tax
Net income attributable to common shareholders
Average basic shares outstanding
Average diluted shares outstanding
Dividends per share

(a) EPS amounts may not add due to roun

See Notes to Condensed Consolidated FinancialiBeatts

Three Months Ended

Six Months Ended

June 30, June 30,

2013 2012 2013 2012
$ 648,74t % 657,68t $ 1,276,31 % 1,303,29!
426,02t 436,09! 835,84 865,71°
133,87! 137,46° 264,72 275,16:
— 14,747 — 14,747
88,84¢ 69,37 175,74¢ 147,67
51¢ 454 1,151 84¢
(7,245 (6,785 (23,967 (13,49¢)
40¢€ (351) 28¢€ (69¢)
(6,320 (6,682 (12,526 (13,345
82,52¢ 62,69¢ 163,22( 134,32¢
27,11z 19,857 49,86¢ 40,51¢
55,41 42,83¢ 113,35¢ 93,81:
— 1,63¢ — 2,45¢
— 18,27¢ — 18,27¢
— 19,90¢ — 20,73:
55,41« 62,74 113,35¢ 114,54
54( 18t 691 31¢
$ 54,87: % 62,56: $ 112,66 $ 114,22
$ 09t % 074 % 198  $ 1.62
— 0.34 — 0.3¢
$ 09t % 108 $ 198  $ 1.9¢
$ 09: $ 0.7 % 19z ¢ 1.5¢
— 0.34 — 0.3t
$ 09z $ 107 $ 19z % 1.9t
57,90¢ 57,76: 57,68¢ 57,78
58,82¢ 58,61« 58,594 58,70
$ 02t % 026 $ 05€ $ 0.52Z
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CRANEC O. AND S UBSIDIARIES
C ONDENSED CONSOLIDATED STATEMENTS OE OMPREHENSIVEI NCOME
( IN THOUSANDS)
(U NAUDITED)

Three Months Ended Six Months Ended
June 30, June 30,

2013 2012 2013 2012

Net income before allocation to noncontrolling net&ts $ 5541 $ 62,747 $ 113,35¢ $ 114,54
Other comprehensive income (loss), net of tax

Currency translation adjustment (2,427) (27,749 (22,329 1,64
Changes in pension and postretirement plan assétsemefit obligation, net of tax benefit 2,47¢ 3,42¢ 4,582 6,85¢
Other comprehensive income (loss) 51 (14,319 (17,74¢) 8,50¢
Comprehensive income before allocation to noncdimgpinterests 55,46¢ 48,43¢ 95,61( 123,04¢
Less: Noncontrolling interests in comprehensiveime 38€ 98 547 25€
Comprehensive income attributable to common shédeho $ 5507¢ $ 48,337 $ 95,06 $ 122,79(

See Notes to Condensed Consolidated Financial riSeates.
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CRANEC O. AND S UBSIDIARIES
C ONDENSED CONSOLIDATEDB ALANCE S HEETS
( IN THOUSANDS)
(U NAUDITED)

June 30, December 31,
2013 2012
Assets
Current assets:
Cash and cash equivalents $ 420,91¢ % 423,94°
Accounts receivable, net 379,37 333,33
Current insurance receivable - asbestos 33,72 33,72
Inventories, net:
Finished goods 119,43( 113,87:
Finished parts and subassemblies 37,37: 37,51%
Work in process 60,75¢ 59,27
Raw materials 140,91: 142,05¢
Inventories, net 358,47 352,72¢
Current deferred tax asset 23,98( 21,61¢
Other current assets 14,68¢ 15,17¢
Total current assets 1,231,15. 1,180,52.
Property, plant and equipment:
Cost 794,04 796,37"
Less: accumulated depreciation 536,24t 528,09
Property, plant and equipment, net 257,79: 268,28:
Long-term insurance receivable - asbestos 154,02} 171,75:
Long-term deferred tax assets 230,26¢ 245,84
Other assets 82,12¢ 83,77
Intangible assets, net 114,59( 125,91
Goodwill 802,44 813,79:
Total assets $ 2,872,400 $ 2,889,87:

See Notes to Condensed Consolidated Financial iBéates.
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CRANEC O. AND S UBSIDIARIES
C ONDENSEDC ONSOLIDATED B ALANCE S HEETS
(IN THOUSANDS, EXCEPT SHARE AND PER SHARE DATA
(U NAUDITED)

June 30, December 31,
2013 2012
Liabilities and equity
Current liabilities:
Short-term borrowings $ 14,42: 1,123
Accounts payable 168,19: 182,73:
Current asbestos liability 91,67( 91,67(
Accrued liabilities 186,43° 220,67¢
U.S. and foreign taxes on income 1,95¢ 15,68¢
Total current liabilities 462,67+ 511,88t¢
Long-term debt 399,18: 399,09:
Accrued pension and postretirement benefits 217,81 233,60
Long-term deferred tax liability 34,72 36,85¢
Long-term asbestos liability 657,52¢ 704,19t
Other liabilities 74,53¢ 76,87
Total liabilities 1,846,45! 1,962,50:
Commitments and contingencies (Note 9)
Equity:
Preferred shares, par value $.01; 5,000,000 shatésrized — —
Common stock, par value $1.00; 200,000,000 shartwazed, 72,426,139 shares issued 72,42¢ 72,42¢
Capital surplus 214,90: 204,47:
Retained earnings 1,331,25: 1,250,97.
Accumulated other comprehensive loss (145,679 (128,07
Treasury stock (456,50:) (481,41()
Total shareholders’ equity 1,016,40! 918,38
Noncontrolling interests 9,54( 8,99:
Total equity 1,025,94! 927,37¢
Total liabilities and equity $ 2,872,401 2,889,87:
Common stock issued 72,426,113 72,426,13
Less: Common stock held in treasury (14,402,17) (15,319,96)
Common stock outstanding 58,023,96 57,106,17

See Notes to Condensed Consolidated Financial iBéates.
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CRANEC O. AND S UBSIDIARIES
C ONDENSED CONSOLIDATED STATEMENTS OE ASH F LOWS
( IN THOUSANDS)
(U NAUDITED)

Six Months Ended

June 30,
2013 2012
Operating activities:
Net income attributable to common shareholders $ 112,66 $ 114,22:
Noncontrolling interests in subsidiaries’ earnings 691 31¢
Net income before allocation to noncontrolling net&s 113,35¢ 114,54
Gain on divestitures — (28,060
Restructuring - Non Cash — 2,761
Depreciation and amortization 25,72¢ 29,94¢
Stock-based compensation expense 10,38¢ 8,45¢
Defined benefit plans and postretirement expense 2,35¢ 9,97:
Deferred income taxes 9,647 15,74:
Cash used for working capital (114,08Y (90,619
Defined benefit plans and postretirement contrinsi (10,527) (2,827
Environmental payments, net of reimbursements (5,47%) (7,309
Payments for asbestos-related fees and costsf mstuoance recoveries (28,940 (39,21
Other 8,09¢ 2,691
Total provided by operating activities 10,54¢ 16,10z
Investing activities:
Capital expenditures (12,039 (23,780)
Proceeds from disposition of capital assets 287 1,85¢
Proceeds from divestiture — 52,66¢
Total (used for) provided by investing activities (11,759 40,74:
Financing activities:
Equity:
Dividends paid (32,339 (30,079
Reacquisition of shares on open market — (29,99
Stock options exercised - net of shares reacquired 20,04: 8,42¢
Excess tax benefit from stock-based compensation 4,922 3,27¢
Debt:
Net increase in short-term debt 12,90¢ —
Total provided by (used for) financing activities 5,531 (48,36%)
Effect of exchange rates on cash and cash equigalen (7,359 (1,279
(Decrease) Increase in cash and cash equivalents (3,029 7,21C
Cash and cash equivalents at beginning of period 423,94 245,08¢
Cash and cash equivalents at end of period $ 420,91¢ % 252,29¢
Detail of cash used for working capital:
Accounts receivable $ (48,92) $ (72,30¢)
Inventories (13,079 (7,899
Other current assets (10) (3,670)
Accounts payable (10,840 (11,119
Accrued liabilities (31,689 (14,43%)
U.S. and foreign taxes on income (9,54% 18,80+
Total $ (114,08) $ (90,619
Supplemental disclosure of cash flow information:
Interest paid $ 13,64C $ 13,36:
Income taxes paid $ 4484: % 13,79¢

See Notes to Condensed Consolidated Financial iBéates.
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Note 1 - Basis of Presentation

The accompanying unaudited condensed consolidetaddial statements have been prepared in accadaitit accounting principles generally
accepted in the United States of America for imefihancial reporting and the instructions to FdrtrQ and, therefore, reflect all adjustments which
are, in the opinion of management, necessary fair atatement of the results for the interim pdsigpresented. These interim condensed consolidated
financial statements should be read in conjunatiith the Consolidated Financial Statements and NttéConsolidated Financial Statements in the
Company’s Annual Report on Form 10-K for the yaadtledd December 31, 2012 .

Prior period segment data has been restated axtéfie Company's revised reportable segment steuctee Note 2, "Segment Results" for a
discussion of the change in reportable segments.

Recent Accounting Pronounceme

In July 2013, the Financial Accounting Standard d@aFASB") issued amended guidance on the preSentaf certain unrecognized tax benefits
(“UTBs") in the financial statements. The amendrsaetjuire the netting of UTBs against a deferradatset for a loss or other carryforward that
would apply in settlement of the uncertain tax poss. UTBs will be netted against all availablensajurisdiction loss or other tax carryforwardsttha
would be utilized, rather than only against camyfards created by the UTBs. The amendments reguispective adoption but allows optional
retrospective adoption (for all periods present&te amendments are effective for fiscal yearsiatedim periods within those years beginning after
December 15, 2013. The Company is currently evialgahe impact that the amended guidance will lavés condensed consolidated balance sheets
when adopted.

In July 2012, the FASB issued amended guidancantpliy how entities test indefinitéived intangible assets for impairment. The amenaspermil
an entity to first assess qualitative factors ttedaine whether the existence of events and cirtamess indicates that it is more likely than neatt ttme
indefinite-lived intangible asset is impaired anidether it is necessary to perform the quantitativeairment test for indefinite-lived intangible ats
required under current accounting standards. Trendments were effective for annual and interim iimpant tests of indefinite-lived intangible
assets performed for fiscal years beginning afegrt@nber 15, 2012, with early adoption permittdte Tompany performs its assessment of intan
assets on an annual basis during the fourth quamtédoes not expect the amended guidance to hanageaial impact on its consolidated financial
position, results of operations, cash flows andld&ures.

Note 2 - Segment Results

Beginning in the first quarter of 2013, the Cordreégment (consisting of the Barksdale and Craneédmental businesses) is included in the Fluid
Handling segment. Prior period amounts have bedagsified to the new reporting structure for coratise purposes.

The Company’s segments are reported on the sareusasl internally for evaluating performance amdaflocating resources. The Company ftas
reportable segments: Aerospace & Electronics, Eeged Materials, Merchandising Systems and Fluiddtiag. Assets of the reportable segments
exclude general corporate assets, which princigalhsist of cash, deferred tax assets, insuramegvebles, certain property, plant and equipmerd, a
certain other assets. Furthermore, Corporate dsrfigorporate office expenses including compéasabenefits, occupancy, depreciation, and other
administrative costs.
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Financial information by reportable segment isfeeth below:

(in thousands)
Net sales
Aerospace & Electronics
Engineered Materials
Merchandising Systems
Fluid Handling
Total
Operating profit (loss) from continuing operations

Aerospace & Electronics
Engineered Materials
Merchandising Systems
Fluid Handling
Corporate
Total
Interest income
Interest expense
Miscellaneous - net
Income from continuing operations before incometax

(in thousands)
Assets
Aerospace & Electronics
Engineered Materials
Merchandising Systems
Fluid Handling
Corporate

Total

(in thousands)
Goodwill

Aerospace & Electronics
Engineered Materials
Merchandising Systems
Fluid Handling

Total

Note 3 - Discontinued Operations

Three Months Ended

Six Months Ended

June 30, June 30,
2013 2012 2013 2012
172,39: $ 178,59: $ 337,270 $ 353,75¢
57,74° 54,487 117,97 112,64°
84,83: 97,577 174,29: 185,25
333,77t 327,03: 646,77- 651,64:
648,74t $ 657,68t $ 1,276,31 $ 1,303,29!
37,04: $ 3893. $ 77,15: $ 77,00
9,17: 5,54:% 17,74¢ 13,952
8,86¢ 9,11¢ 19,03: 13,82¢
54,20: 30,62( 100,09« 73,697
(20,43 (14,837 (38,279 (30,809
88,84¢ 69,377 175,74t 147,67
51¢ 454 1,151 84¢
(7,245 (6,785) (13,967) (13,49¢)
40€ (35)) 28€ (69€)
82,52t $ 62,698 $ 163,22( % 134,32¢
As of
June 30, December 31,
2013 2012
$ 508,67¢ $ 509,67:
241,04: 237,47¢
405,22( 408,70:
942,86¢ 993,27t
774,58¢ 740,75
$ 2,872,400 $ 2,889,87:
As of
June 30, December 31,
2013 2012
$ 203,48: $ 203,59¢
171,46¢ 171,53¢
194,57( 201,86¢
232,92t 236,79¢
$ 802,44 $ 813,79:

On June 19, 2012, the Company sold Azonix CorpamngtiAzonix”) to Cooper Industries for $44.8 millig of which $0.9 million and $0.5 million
were recorded in the third and fourth quarters@ff2 respectively, resulting in an after tax gi$b4.5 million . As a result, the Condensed
Consolidated Statement of Operations presents Azma discontinued operation.
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On June 28, 2012, the Company sold certain assdtsggerations of the Company’s valve service centefouston, Texas to Furmanite Corporation
for $9.3 million , resulting in an after tax gaih®#.6 million . As a result, the Condensed Cortsikd Statement of Operations presents the
Company'’s valve service center in Houston, Texas @discontinued operation.

The operating results of the discontinued operatfonthe three and six months ended June 30, 20d2012 were as follows:

Three Months Ended Six Months Ended
June 30, June 30,
(in thousands) 2013 2012 2013 2012
Net Sales $ — 3 13,27  $ — % 25,54
Income from discontinued operations before incoaxes $ — % 2515 % — % 3,777
Provision for income taxes — 88(C — 1,321
Income from discontinued operations, net of incdaxes $ — % 163: $ — % 2,45¢

Note 4 - Earnings Per Share

The Company'’s basic earnings per share calculatiombased on the weighted average number of corsheres outstanding during the year. Shares
of restricted stock are included in the computatibboth basic and diluted earnings per share.riatly dilutive securities include outstanding o
options, Restricted Share Units, Deferred StockdJmd Performandeased Restricted Share Units. The dilutive effégtotentially dilutive securitie

is reflected in diluted earnings per common sharagplication of the treasury method. Diluted eagsiper share gives effect to all potentially dleit
common shares outstanding during the year.

Three Months Ended Six Months Ended
June 30, June 30,

(in thousands, except per share data) 2013 2012 2013 2012
Income from continuing operations $ 5541 % 42,83t % 113,35¢ $ 93,81:
Less: Noncontrolling interest in subsidiaries’ eags 54C 18t 691 31¢
Income from continuing operations attributable eonenon shareholders 54,87+ 42,65 112,66 93,49:
Discontinued operations, net of tax — 19,90¢ — 20,73:

Net income attributable to common shareholders $ 5487: $ 62,56: $ 112,66! $ 114,22
Average basic shares outstanding 57,90¢ 57,76: 57,68 57,78
Effect of dilutive stock options 92C 852 91C 917

Average diluted shares outstanding 58,82¢ 58,61« 58,59/ 58,70¢
Earnings per share - basic:

Income from continuing operations attributable eoncnon

shareholders $ 09t $ 074 % 19t $ 1.62

Discontinued operations, net of tax — 0.34 — 0.3€

Net income attributable to common shareholders $ 09t % 106 $ 19t % 1.9¢

Earnings per share - diluted:

Income from continuing operations attributable eoncnon

shareholders $ 09: $ 0.7z % 192 $ 1.5¢

Discontinued operations, net of tax — 0.34 — 0.3t

Net income attributable to common shareholders $ 09: % 107 $ 192 $ 1.95

(@) EPS amounts may not add due to roun

The computation of diluted earnings per share eeduithe effect of the potential exercise of stquioms when the average market price of the
common stock is lower than the exercise price efrétated stock options during the period ( 0.9iomiland 1.9 million average options were excluded
for the second quarter of 2013 and 2012 , respalgtiand 1.3 million and 1.8 million average opsdor the first half of 2013 and 2012 ,
respectively).
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Note 5 - Changes in Equity and Comprehensive Income

A summary of the changes in equity for the six rherended June 30, 2013 and 2012 is provided below:

Six Months Ended June 30,

2013 2012
Total Total
Shareholders’ Noncontrolling Shareholders’ Noncontrolling
(in thousands) Equity Interests Total Equity Equity Interests Total Equity
Balance, beginning of period $ 918,38. $ 8,99 $ 927,37¢ $ 81355. $ 8,50 $ 822,05¢
Dividends (32,379 — (32,379 (30,079 — (30,079
Reacquisition on open market — — — (29,99 — (29,99
Exercise of stock options, net of
shares reacquired 20,03( — 20,03( 7,72¢ — 7,72¢
Stock compensation expense 10,38¢ — 10,38¢ 8,45¢ — 8,45¢
Excess tax benefit from stock base
compensation 4,922 — 4,922 3,27¢ — 3,27¢
Net income 112,66! 691 113,35¢ 114,22: 31¢ 114,54
Other comprehensive income (loss (17,607) (144 (17,74¢) 8,56¢ (62) 8,50t
Comprehensive income 95,06:¢ 547 95,61( 122,79( 25¢ 123,04¢
Balance, end of period $ 1,016,40! $ 9,54( % 1,025,94! $ 895,74: $ 8,761 $ 904,501

The table below provides the accumulated balarmesdch classification of accumulated other comgmslve income (loss), as reflected on the

Condensed Consolidated Balance Sheets.

(in thousands)

Balance as of December 31, 2012

Other comprehensive income before reclassifications

Amounts reclassified from accumulated other comgmsive income
Net current-period other comprehensive income Jloss
Balance as of June 30, 2013

Defined Benefit

Pension and Other Currency Translation

Postretirement Items* Adjustment Total
$ (297,800 $ 69,72¢ $ (128,07)
— (22,189 (22,189
4,582 — 4,582
4,582 (22,189 (17,607
$ (193,229 $ 47548 % (145,679

* Net of tax benefit of $87,368 and $89,540 ford@®, 2013 and December 31, 2012 , respectively.
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The table below illustrates the amounts (in thodsaneclassified out of each component of accuradlather comprehensive income for the period
ended June 30, 2013 .

Amount Reclassifiel
from Accumulated

Other

Details of Accumulated Other Comprehensive Incon Comprehensive
Components Income Affected Line Item in the Statement of Operations
Amortization of defined benefit pension items:

Prior-service costs $ 7 $9 and ($2) has been recorded within Cost of SaiesSelling, General &

Administrative, respectively
- - $9,344 and ($2,450) has been recorded within CldSalkes and Selling, General &

ML gl S Administrative, respectively
Amortization of other postretirement items:

Prior-service costs (11¢) Recorded within Selling, General & Administrative

Net loss (gain) (23) Recorded within Selling, General & Administrative

$ 6,75 Total before tax
2,171  Tax benefit

Total reclassifications for the period $ 4,582  Net of tax

Note 6 - Acquisitions

Acquisitions are accounted for in accordance withduidance for business combinations. Accordintly,Company makes an initial allocation of the
purchase price at the date of acquisition based ipainderstanding of the fair value of the acegiiassets and assumed liabilities. The Company
obtains this information during due diligence ahbugh other sources. In the months after closisghe Company obtains additional information
about these assets and liabilities, including thhotangible and intangible asset appraisals,abis to refine the estimates of fair value and more
accurately allocate the purchase price. Only itetestified as of the acquisition date are considdoe subsequent adjustment. The Company will
make appropriate adjustments to the purchase allmeation prior to completion of the measuremesriqul, as required.

In December 2012, the Company entered into a Fockhase Agreement to purchase all of the outstgretjuity interests of MEI Conlux Holdings
(U.S.), Inc. and its affiliate MEI Conlux Holding3apan), Inc. (together “MEI") for a purchase prides820 million on a cash free and debt free basis

In the course of obtaining required regulatorgrapals, the Company agreed to certain conditionmsed by the European Commission (“the
Commission”). In July 2013, the Commission cleatepending acquisition of MEI conditioned upon @@mpany's entry into agreements
satisfactory to the Commission to implement remedégarding two product lines - divestiture of BB bill recycler product line and licensing in
Europe for the Currenza C2 coin recycler produng,lboth manufactured and sold by Crane Co.'s Paty@wutions business, within its
Merchandising Systems segment. The remedies wmildffect the competing bill and coin recyclerguwot lines of MEI.  In connection with these
remedies, the Company and the representative® aftiners of MEI reached agreement to revise thehaise price to approximately $804 million a
cash free and debt free basis. The Company ateeddo share in orthird of any refinancing costs incurred by MEI agsault of the delayed closir
up to a maximum of $5 million . Subject to negatiat execution and approval of agreements impleimgithe remedies, the acquisition is expected to
close in the fourth quarter of 2013. MEI is a liegdorovider of payment solutions for unattendeshsaction systems, serves customers in the
transportation, gaming, retail, service paymentwemtling markets. MEI, which had sales of apprataty $400 million in 2012, will be integrated
into the Company's Payment Solutions businessmwitsiMerchandising Systems segment.

Note 7 - Goodwill and Intangible Assets

The Company’s business acquisitions have typicaliylted in the recognition of goodwill and othaiangible assets. The Company follows the
provisions of Accounting Standards Codification $8") Topic 350, “Intangibles — Goodwill and OthfASC 350") as it relates to the accounting
for goodwill in the Condensed Consolidated FinalnBtatements. These provisions require that the g2amy, on at least an annual basis, evaluate the
fair value of the reporting units to which goodvidlassigned and attributed and compare that &iirevto the carrying value of the reporting unit to
determine if an impairment
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has occurred. The Company performs its annual imygait testing during the fourth quarter. Impairmtesting takes place more often than annually if
events or circumstances indicate a change in stiaatisvould indicate a potential impairment. Thax@any believes that there have been no events or
circumstances which would more likely than not reglthe fair value for its reporting units belowdtsrying value. A reporting unit is an operating
segment unless discrete financial information eppred and reviewed by segment management fordussis one level below that operating segment
(a “component”), in which case the component wdaddhe reporting unit. In certain instances, thenfany has aggregated components of an
operating segment into a single reporting unit Basesimilar economic characteristics. At JuneZ81,3 , the Company had eleven reporting units.

When performing its annual impairment assessmieatCompany compares the fair value of each oéjtenting units to its respective carrying value.
Goodwill is considered to be potentially impairedem the net book value of the reporting unit exsdtdestimated fair value. Fair values are
established primarily by discounting estimated feitcash flows at an estimated cost of capital whanfes for each reporting unit and which, as ef th
Company’s most recent annual impairment assessmagngted between 9.5% and 17% (a weighted averat®of), reflecting the respective inherent
business risk of each of the reporting units test&is methodology for valuing the Company’s repaytunits (commonly referred to as the Income
Method) has not changed since the adoption of theigions under ASC 350. The determination of disted cash flows is based on the businesses’
strategic plans and long-range planning forecagigh change from year to year. The revenue groatids included in the forecasts represent best
estimates based on current and forecasted mankditioms. Profit margin assumptions are projectgedch reporting unit based on the current cost
structure and anticipated net cost increases/reghsctThere are inherent uncertainties relatetiéed assumptions, including changes in market
conditions, and management’s judgment in applyiregrt to the analysis of goodwill impairment. In dgiahi to the foregoing, for each reporting unit,
market multiples are used to corroborate its dintedicash flow results where fair value is estimdtesed on earnings multiples determined by
available public information of comparable busimss&Vhile the Company believes it has made reasmeatimates and assumptions to calculate the
fair value of its reporting units, it is possibleraterial change could occur. If actual resultsrareconsistent with management’s estimates and
assumptions, goodwill and other intangible assetg then be determined to be overstated and a charglel need to be taken against net earnings.
Furthermore, in order to evaluate the sensitivitthe fair value calculations on the goodwill impaéent test performed during the fourth quarter of
2012, the Company applied a hypothetical, reasgraigsible 10% decrease to the fair values of egbrting unit. The effects of this hypothetical
10% decrease would still result in the fair valagualation exceeding the carrying value for eagorgéng unit.

Changes to goodwill are as follows:

Six Months Ended June Year Ended December 31,

(in thousands) 30, 2013 2012

Balance at beginning of period $ 813,79: $ 820,82:
Disposals — (13,96¢)
Currency translation (11,34%) 6,93¢
Balance at end of period $ 802,44 $ 813,79:

For the year ended December 31, 2012 , the disposatesent goodwill associated with the Compadiyested businesses. See discussion in Note 3,
"Discontinued Operations" for further details.

Changes to intangible assets are as follows:

Six Months Ended June 30 Year Ended December 31,

(in thousands) 2013 2012

Balance at beginning of period, net of accumulat@drtization $ 12591 % 146,22°
Disposals — (3,789
Amortization expense (8,289 (16,907
Currency translation and other (3,039 382
Balance at end of period, net of accumulated amaditin $ 11459 $ 125,91

For the year ended December 31, 2012 , the disposatesent intangible assets associated with éhg@ny’s divested businesses. See discussion in
Note 3, "Discontinued Operations" for further diste

As of June 30, 2013, the Company had $114.6 miltibnet intangible assets, of which $30.7 milliware intangibles with indefinite useful lives,
consisting of trade names. The Company amortizesdkt of other intangibles over their estimated
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useful lives unless such lives are deemed indefifitangibles with indefinite useful lives aretégsannually for impairment, or when events or
changes in circumstances indicate the potentiahipairment. If the carrying amount of an intangilblsset with an indefinite useful life exceeds the
fair value, the intangible asset is written dowiit$dfair value. Fair value is calculated usingcdisnted cash flows.

A summary of intangible assets follows:

Weighted Average

Amortigzation Perio?:l of June 30, 2013 December 31, 2012

Finite Lived Assets (in Gross Accumulated Gross Accumulated
(in thousands) years) Asset Amortization Net Asset Amortization Net
Intellectual property
rights 18.8 $ 87,24. % 47,86 % 39,37¢ % 88,61« $ 47,20: % 41,41:
Customer relationships
and backlog 11.6 136,74¢ 77,32t 59,42« 140,25( 73,63( 66,62(
Drawings 37.9 11,14¢ 9,90( 1,24¢ 11,14¢ 9,85( 1,29¢
Other 14.0 50,45 35,91 14,53¢ 51,09 34,51 16,58:
Total 14.0 $ 28559. $ 171,00. $ 11459C $ 291,10t $ 165,190 $ 125,91

Amortization expense for these intangible assetsiigently estimated to be approximately $8.0 wnillin total for the remainder of 201814.1 million
in 2014, $12.3 million in 2015, $11.6 million in 26, $11.2 million in 2017 and $26.7 million in 2048d thereafter.

Note 8 - Accrued Liabilities
Accrued liabilities consist of:

June 30, December 31,
2013 2012
(in thousands)
Employee related expenses $ 68,39: $ 90,91
Warranty 10,557 10,71¢
Other 107,48 119,04¢
Total $ 186,437 $ 220,67¢

The Company accrues warranty liabilities when finsbable that an asset has been impaired oriéitlidias been incurred and the amount of the loss
can be reasonably estimated. Warranty provisiamcisded in cost of sales in the Condensed CoragiiStatements of Operations.

A summary of the warranty liabilities is as follows

Six Months Ended June 30 Year Ended December 31,

(in thousands) 2013 2012

Balance at beginning of period $ 10,71¢  $ 16,37¢
Expense 5,01¢ 6,19(
Changes due to acquisitions/divestitures — (499)
Payments / deductions (5,09¢) (11,426
Currency translation (84) 73
Balance at end of period $ 10,557 $ 10,71¢

Page 13




Note 9 - Commitments and Contingencies
Asbestos Liability
Information Regarding Claims and Costs in the Bys$tem

As of June 30, 2013, the Company was a defendaratses filed in numerous state and federal collegiag injury or death as a result of exposure to
asbestos. Activity related to asbestos claims dutie periods indicated was as follows:

Three Months Ended Six Months Ended Year Ended
June 30, June 30, December 31,
2013 2012 2013 2012 2012
Beginning claims 56,20¢ 57,39¢ 56,44. 58,65¢ 58,65¢
New claims 734 894 1,52¢ 1,78 3,54z
Settlements (2179 (25€) (454) (547) (1,030
Dismissals (1,756 (474 (2,545 (2,516) (4,919
MARDOC claims* — (1) — 177 191
Ending claims 54,96¢ 57,55¢ 54,96¢ 57,55¢ 56,44:

* As of January 1, 2010, the Company was nameibji48maritime actions which had been administrativegmissed by the United States District Court forfastern District of
Pennsylvania ("MARDOC claims"), and therefore weog classified as active claims. In addition, tr@rpany was named in 8 new maritime actions in Zal® not classified as active
claims). Through June 30, 2013, pursuant to anioggeview process initiated by the Court, 26,5B2ns were permanently dismissed, and 3,88ims were classified as active, of wh
817 claims were subsequently dismissed, and 2 aifi<remain active (and have been added to "Endaims”). The Company expects that more of theafeing 6,503 maritime actions
will be activated, or permanently dismissed, asGbart's review process continues. The number igrlitte reflects the number of previously inactMARDOC claims that were newly
activated in a given period.

Of the 54,969 pending claims as of June 30, 20d@cximately 19,200 claims were pending in New Y@pproximately 9,900 claims were pending
in Texas, approximately 5,500 claims were pendinilississippi, and approximately 3,600 claims wgeading in Ohio, all jurisdictions in which
legislation or judicial orders restrict the typd<aims that can proceed to trial on the merits.

Substantially all of the claims the Company resslaee either dismissed or concluded through segiiésn To date, the Company has paid two
judgments arising from adverse jury verdicts ibestos matters. The first payment, in the amou2d4 million , was made on July 14, 2008,
approximately two years after the adverse verditheJoseph Norrisnatter in California, after the Company had exhedistl post-trial and appellate
remedies. The second payment, in the amount oR$@illion , was made in June 2009 after an adveesdict in theEarl Hauptcase in Los Angeles,
California on April 21, 2009.

The Company has tried several cases resultingfende verdicts by the jury or directed verdictstfor defense by the court, one of which, Pagrick
O’Neil claim in Los Angeles, was reversed on appeal. lognion dated January 12, 2012, the Californiar&me Court reversed the decision of the
Court of Appeal and instructed the trial court ez a judgment of nonsuit in favor of the defertdan

On March 14, 2008, the Company received an adwenshct in theJames Baccuslaim in Philadelphia, Pennsylvania, with compeosatiamages of
$2.45 million and additional damages of $11.9 wmilli The Company’s post-trial motions were denigdtder dated January 5, 2009. The case was
concluded by settlement in the fourth quarter df®@uring the pendency of the Company’s appedi¢dSuperior Court of Pennsylvania.

On May 16, 2008, the Company received an advensictén theChief Brewerclaim in Los Angeles, California. The amount of jhdgment entered
was $0.68 milliorplus interest and costs. The Company pursued agaappthis matter, and on August 2, 2012 the Galiai Court of Appeal revers
the judgment and remanded the matter to the wiattdor entry of judgment notwithstanding the vietdn favor of the Company on the ground that
this claim could not be distinguished factuallynfrethePatrick O'Neilcase decided in the Company's favor by the CaldicdBupreme Court.

On February 2, 2009, the Company received an aglwenslict in theDennis Woodarelaim in Los Angeles, California. The jury foundattihe
Company was responsible for one-half of one perc8ri% ) of plaintiffs’ damages of $16.93 milliphowever, based on California court rules
regarding allocation of damages, judgment was edtagainst the Company in the amount of $1.65anilliplus costs. Following entry of judgment,
the Company filed a motion with the trial courtuegting judgment in the Company’s favor notwithdtag the jury’s verdict, and on June 30, 2009,
the court advised that the
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Company’s motion was granted and judgment was editerfavor of the Company. The trial court’s rgliwas affirmed on appeal by order dated
August 25, 2011. The plaintiffs appealed that milio the Supreme Court of California, which disraiéthe appeal on February 29, 2012; the matter is
now finally determined in the Company’s favor.

On March 23, 2010, a Philadelphia, Pennsylvan&@estourt jury found the Company responsible far/d 1t h share of a $14.5 million verdict in the
James Nelsoclaim, and for a 1/20th share of a $3.5 milliondierin theLarry Bell claim. On February 23, 2011, the court enteredruglg on the
verdicts in the amount of $0.2 million against @@mpany, only, iBell, and in the amount of $4.0 million , jointly, agsi the Company and two
other defendants iNelson, with additional interest in the amount of $0.0illion being assessed against the Company, onlMeison. All
defendants, including the Company, and the pldéntifok timely appeals of certain aspects of tjodgments. Thé&elsonappeal is pending. The
Company resolved thgell appeal by settlement, which is reflected in théesttlaims for 2012.

On August 17, 2011, a New York City state couryjfound the Company responsible for a 99% shaee%82 million verdict on thRonald Dummitt
claim. The Company filed post-trial motions seekiogverturn the verdict, to grant a new trialf@reduce the damages, which the Company argued
were excessive under New York appellate case laxgrging awards for non-economic losses. The Cald bral argument on these motions on
October 18, 2011 and issued a written decision eguat 21, 2012 confirming the jury's liability fimgjs but reducing the award of damages to $ 8
million. At plaintiffs' request, the Court enteraqudgment in the amount of $ 4.9 million agathet Company, taking into account settlement offsets
and accrued interest under New York law. The Compeas appealed.

On March 9, 2012, a Philadelphia, Pennsylvanide staurt jury found the Company responsible fof&hlshare of a $123,000 verdict in fignk
Paaschclaim. The Company and plaintiffs filed post-tnmabtions. On May 31, 2012, on plaintiffs’ motionetlCourt entered an order dismissing the
claim against the Company, with prejudice, and authany payment.

On August 29, 2012, the Company received an adwenrstct in theWilliam Paulusclaim in Los Angeles, California. The jury foundatithe Compar
was responsible for ten percent ( 10% ) of plafsitifon-economic damages of $6.5 million, plueipn of plaintiffs’ economic damages of $0.4
million. Based on California court rules regardadpcation of damages, judgment was entered imtheunt of $0.8nillion against the Company. T
Company filed post-trial motions requesting judgtiarthe Company's favor notwithstanding the jurgsdict, which were denied. The Company has
appealed.

On October 23, 2012, the Company received an aglwerslict in theSerald Suttneclaim in Buffalo, New York. The jury found that ti@mpany
was responsible for four percent ( 4% ) of plafstilamages of $3 million. The Company filed pwistt motions requesting judgment in the
Company's favor notwithstanding the jury's verdidbjch were denied. The court entered a judgme#iod million against the Company. The
Company has appealed.

On November 28, 2012, the Company received an adwardict in thdames Hellantlaim in Oakland, CA. The jury found that the Camp was
responsible for seven percent ( 7% ) of plaintiffsh-economic damages of $4.5 million, plus a partf their economic damages of $0.9 million.
Based on California court rules regarding allocatid damages, judgment was entered against the &uwyrip the amount of $1.282 million. The
Company filed post-trial motions requesting judgiriarthe Company's favor notwithstanding the jumgsdict and also requesting that settlement
offsets be applied to reduce the judgment in a@wrd with California law. On January 31, 2013,dbert entered an order disposing partially of that
motion. On March 1, 2013, the Company filed an appegarding the portions of the motion that wegaidd. The court is expected to resolve the
remainder of the issues raised shortly, after wkhehCompany will appeal any remaining issues.

On February 25, 2013, a Philadelphia, Pennsylvatade court jury found the Company responsibleaf@f10th share of a $2.5 million verdict in the
Thomas Amatolaim and a 1/5th share of a $2.3 million verdicttieFrank Vinciguerraclaim, which were consolidated for trial. The Gmany filed
post-trial motions requesting judgments in the Canys favor notwithstanding the jury's verdictsiew trials, and also requesting that settlement
offsets be applied to reduce the judgment in a@mrd with Pennsylvania law. These motions weréedenThe Company plans to pursue appeals.

On March 1, 2013, a New York City state court jentered a $35 million verdict against the Companthelvo Peraicaclaim. The Company filed
post-trial motions seeking to overturn the verdiatyrant a new trial, or to reduce the damageg;wtine Company argues were excessive under New
York appellate case law governing awards for namemic losses and further were subject to settl¢mwiésets. The plaintiffs have requested
judgment against the Company in the amour$19.3 million . The matters remain pending beftiettial court. The Company plans to pursue an
appeal if necessary.

On July 31, 2013, a Buffalo, New York state couryjentered a $3.1 million verdict against the @any in theLee Holdsworth claim. The
Company plans to file post-trial motions seekingverturn the verdict, to grant a new trial, or to
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reduce the damages, which the Company argues weessve under New York appellate case law govgraimards for non-economic losses and
further were subject to settlement offsets. Thenfany plans to pursue an appeal if necessary.

Such judgment amounts are not included in the Coyipancurred costs until all available appealsexkausted and the final payment amount is
determined.

The gross settlement and defense costs incurréoréi@surance recoveries and tax effects) foilGhmpany for the six-month periods ended June 30,
2013 and 2012 totaled $ 43.1 million and $ 49.7iomil, respectively. In contrast to the recognitafrsettlement and defense costs, which reflect the
current level of activity in the tort system, cgglyments and receipts generally lag the tort sysietiaity by several months or more, and may show
some fluctuation from quarter to quarter. Cash paysof settlement amounts are not made untieldbses and other required documentation are
received by the Company, and reimbursements of ggithement amounts and defense costs by insusgrdomuneven due to insurer payment
practices, transitions from one insurance layehéonext excess layer and the payment terms adinggimbursement agreements. The Company’s
total pre-tax payments for settlement and defenstscnet of funds received from insurers, fordixemonth periods ended June 30, 2013 and 2012
totaled $ 28.9 million and $ 39.2 million , respeely. Detailed below are the comparable amountsHe periods indicated.

Three Months Ended Six Months Ended Year Ended
(in millions) June 30, June 30, December 31,
2013 2012 2013 2012 2012
Settlement / indemnity costs incurred (1) $ 74 3% 102 % 142 $ 20 % 37.t
Defense costs incurred (1) 15.1 15.7 28.¢ 28.¢ 58.7
Total costs incurred $ 22¢€¢ % 261 % 431 % 497 % 96.1
Settlement / indemnity payments $ 92 ¢ 8€ 18¢ $ 18C $ 38.C
Defense payments 14.¢ 15.2 27.¢ 28.C 59.¢
Insurance receipts (5.€) (2.9 7.9 (6.9) (29.¢)
Pre-tax cash payments $ 184 $ 21.C % 28¢ $ 392 § 78.C

(1) Before insurance recoveries and tax eff

The amounts shown for settlement and defense twstgred, and cash payments, are not necessadilyaitive of future period amounts, which may
higher or lower than those reported.

Cumulatively through June 30, 2013, the Companyrésslved (by settlement or dismissal) approxinya®8,000 claims, not including the MARDOC
claims referred to above. The related settlemesitiogurred by the Company and its insurance aariseapproximately $380 million , for an average
settlement cost per resolved claim of approxima$diy00 . The average settlement cost per claioived during the years ended December 31, 2012
2011 and 2010 was $6,300 , $4,123 and $7,036 ectgply. Because claims are sometimes dismisstadde groups, the average cost per resolved
claim, as well as the number of open claims, cactdiate significantly from period to period. In &éxh to large group dismissals, the nature of the
disease and corresponding settlement amounts doraaim resolved will also drive changes from pério period in the average settlement cost per
claim. Accordingly, the average cost per resolMaéhtis not considered in the Company’s periodide® of its estimated asbestos liability. For a
discussion regarding the four most significantdesaffecting the liability estimate, see “Effeotsthe Condensed Consolidated Financial Statements’

Effects on the Condensed Consolidated Financiaé®ents

The Company has retained the firm of Hamilton, Rabitz & Associates, Inc. (‘HR&A"), a nationally cegnized expert in the field, to assist
management in estimating the Company’s asbestuitjian the tort system. HR&A reviews informatigmrovided by the Company concerning claims
filed, settled and dismissed, amounts paid inesatthts and relevant claim information such as #tera of the asbestos-related disease assertéa by t
claimant, the jurisdiction where filed and the titag from filing to disposition of the claim. Theetihodology used by HR&A to project future asbe:
costs is based largely on the Company’s experidndeg a base reference period of eleven quarpentiods (consisting of the two full preceding
calendar years and three additional quarterly gderto the estimate date) for claims filed, setdad dismissed. The Company's experience is then
compared to the results of widely used previouslydticted epidemiological studies estimating the memof individuals likely to develop asbestos-
related diseases. Those studies were undertal@mirection with national analyses of the populatbworkers believed to have been exposed to
asbestos. Using that information, HR&A
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estimates the number of future claims that wouldilbd against the Company and estimates the agtgeggettlement or indemnity costs that would be
incurred to resolve both pending and future claiased upon the average settlement costs by didedsg the reference period. This methodology
has been accepted by numerous courts. After distisswith the Company, HR&A augments its liabilggtimate for the costs of defending asbestos
claims in the tort system using a forecast fromG@oenpany which is based upon discussions withdfsrtse counsel. Based on this information,
HR&A compiles an estimate of the Company’s asbe&bdlity for pending and future claims, basedai@im experience during the reference period
and covering claims expected to be filed throughitidicated forecast period. The most significactdrs affecting the liability estimate are (1) the
number of new mesothelioma claims filed againstGbenpany, (2) the average settlement costs for theoma claims, (3) the percentage of
mesothelioma claims dismissed against the Compaay4) the aggregate defense costs incurred bgdinepany. These factors are interdependent,
and no one factor predominates in determiningiti®lity estimate. Although the methodology usedHi®&A can be applied to show claims and ct
for periods subsequent to the indicated periodduand including the endpoint of the asbestos studiferred to above), management believes that the
level of uncertainty regarding the various factessd in estimating future asbestos costs is toat geprovide for reasonable estimation of the nemb
of future claims, the nature of such claims ordbst to resolve them for years beyond the indicatnate.

In the Company’s view, the forecast period usepravide the best estimate for asbestos claimsaated liabilities and costs is a judgment based
upon a number of trend factors, including the nunael type of claims being filed each year; thésflictions where such claims are filed, and the
effect of any legislation or judicial orders in syarisdictions restricting the types of claimstthan proceed to trial on the merits; and the iliiced of
any comprehensive asbestos legislation at thedetiyel. In addition, the dynamics of asbestagdtion in the tort system have been significantly
affected over the past five to ten years by thetutiial number of companies that have filed farkoaptcy protection, thereby staying any asbestos
claims against them until the conclusion of suacpedings, and the establishment of a number aflqaoskruptcy trusts for asbestos claimants, which
are estimated to provide $36 billion for paymentsurrent and future claimants. These trend fadtav®e both positive and negative effects on the
dynamics of asbestos litigation in the tort systerd the related best estimate of the Company'sstsbéability, and these effects do not move in a
linear fashion but rather change over multi-yeaiqaks. Accordingly, the Company’s management caminto monitor these trend factors over time
and periodically assesses whether an alternatreedst period is appropriate.

Each quarter, HR&A compiles an update based upeiCtdmpany’s experience in claims filed, settled dischissed during the updated reference
period (consisting of the preceding eleven quarteeriods) as well as average settlement costssase category (mesothelioma, lung cancer, other
cancer and non-malignant conditions including asisés) during that period. In addition to this olai experience, the Company also considers
additional quantitative and qualitative factorstsas the nature of the aging of pending claims)ig@ant appellate rulings and legislative
developments, and their respective effects on éggdature settlement values. As part of this psscéhe Company also takes into account trends in
the tort system such as those enumerated abovexddarent considers all these factors in conjunatiitim the liability estimate of HR&A and
determines whether a change in the estimate isawizu.

Liability Estimate. With the assistance of HR&A, effective as of Dmber 31, 2011, the Company updated and extendedtitaate of the asbestos
liability, including the costs of settlement or erdnity payments and defense costs relating to itlyrpending claims and future claims projectethé
filed against the Company through 2021. The Comijsgmevious estimate was for asbestos claims blegrojected to be filed through 2017. As a
result of this updated estimate, the Company rexxbech additional liability of $285 million as of Bember 31, 2011. The Company’s decision to take
this action at such date was based on severafr$astich contribute to the Company’s ability toseaably estimate this liability for the additional
period noted. First, the number of mesotheliomardgwhich although constituting approximately 8%he Companys total pending asbestos clail
have accounted for approximately 90% of the Comjsaaygregate settlement and defense costs) bé@bdgainst the Company and associated
settlement costs have recently stabilized. In toem@any’s opinion, the outlook for mesotheliomarmisiexpected to be filed and resolved in the
forecast period is reasonably stable. Second, tisare been favorable developments in the trendsé éaw which has been a contributing factor in
stabilizing the asbestos claims activity and relatettlement costs. Third, there have been sigmifiections taken by certain state legislatures and
courts over the past several years that have rddheenumber and types of claims that can proceétad, which has been a significant factor in
stabilizing the asbestos claims activity. Fourtte €Company has now entered into coverage-in-plgaements with almost all of its excess insurers,
which enables the Company to project a more staitdéionship between settlement and defense cagidy the Company and reimbursements from
its insurers. Taking all of these factors into astpthe Company believes that it can reasonabiimnete the asbestos liability for pending claimd an
future claims to be filed through 2021. While ipibable that the Company will incur additionahdes for asbestos liabilities and defense costs in
excess of the amounts currently provided, the Compiaes not believe that any such amount can ls®nebly estimated beyond 2021. Accordingly,
no accrual has been recorded for any costs whighlbmancurred for claims which may be made subseiee2021.
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Management has made its best estimate of the ttwetgyh 2021 based on the analysis by HR&A comgléatelanuary 2012. Through June 30, 2013,
the Company’s actual experience during the updafedence period for mesothelioma claims filed distnissed generally approximated the
assumptions in the Company’s liability estimateattdition to this claims experience, the Compamsaered additional quantitative and qualitative
factors such as the nature of the aging of pendaigs, significant appellate rulings and legislatdevelopments, and their respective effects on
expected future settlement values. Based on tlakiation, the Company determined that no changeeiestimate was warranted for the period ended
June 30, 2013. Nevertheless, if certain factorsvshpattern of sustained increase or decreaséabiity could change materially; however, all the
assumptions used in estimating the asbestos tiabile interdependent and no single factor predatesin determining the liability estimate. Because
of the uncertainty with regard to and the interdefgncy of such factors used in the calculationésbestos liability, and since no one factor
predominates, the Company believes that a rangetehtial liability estimates beyond the indicaterecast period cannot be reasonably estimated.

A liability of $894 million was recorded as of Deaber 31, 2011 to cover the estimated cost of asbesims now pending or subsequently asserted
through 2021, of which approximately 80% is atttédhle to settlement and defense costs for futaiens projected to be filed through 2021. The
liability is reduced when cash payments are madesdpect of settled claims and defense costs.idbiity was $749 million as of June 30, 2013t i
not possible to forecast when cash payments refatda asbestos liability will be fully expenddéawever, it is expected such cash payments will
continue for a number of years past 2021, duedcignificant proportion of future claims includedthe estimated asbestos liability and the lagetim
between the date a claim is filed and when it $®keed. None of these estimated costs have beeoutited to present value due to the inability to
reliably forecast the timing of payments. The cotigortion of the total estimated liability at Jus@, 2013 was $92 million and represents the
Company'’s best estimate of total asbestos costctagh to be paid during the twelve-month periocthSamount is based upon the HR&A model
together with the Company’s prior year payment eiepee for both settlement and defense costs.

Insurance Coverage and ReceivabPrior to 2005, a significant portion of the Comparsettlement and defense costs were paid byiitsapy
insurers. With the exhaustion of that primary cager, the Company began negotiations with its exesssers to reimburse the Company for a por
of its settlement and/or defense costs as incuffedlate, the Company has entered into agreememtgling for such reimbursements, known as
“coverage-in-place”, with eleven of its excess nesigroups. Under such coverage-in-place agreemamissurer’s policies remain in force and the
insurer undertakes to provide coverage for the Gopis present and future asbestos claims on spddéirms and conditions that address, among
other things, the share of asbestos claims costs faid by the insurer, payment terms, claims lmgrocedures and the expiration of the insurer's
obligations. Similarly, under a variant of coveragelace, the Company has entered into an agreewitma group of insurers confirming the
aggregate amount of available coverage under thjecupolicies and setting forth a schedule foufetreimbursement payments to the Company t
on aggregate indemnity and defense payments madeldition, with nine of its excess insurer grouphs, Company entered into policy buyout
agreements, settling all asbestos and other coserfaligations for an agreed sum, totaling $82.1ionilin aggregate. Reimbursements from insurers
for past and ongoing settlement and defense clistable to their policies have been made in acaocd with these coverage-in-place and other
agreements. All of these agreements include pranssior mutual releases, indemnification of theires and, for coverage-in-place, claims handling
procedures. With the agreements referenced ablow&ampany has concluded settlements with all betdd its solvent excess insurers whose pol
are expected to respond to the aggregate costslettlin the updated liability estimate. That insuwénich issued a single applicable policy, hasnbee
paying the shares of defense and indemnity cost€tmpany has allocated to it, subject to a resiervaf rights. There are no pending legal
proceedings between the Company and any insuréestorg the Company’s asbestos claims under itgamse policies.

In conjunction with developing the aggregate liggpiestimate referenced above, the Company alseldpgd an estimate of probable insurance
recoveries for its asbestos liabilities. In devélgghis estimate, the Company considered its @mein-place and other settlement agreements
described above, as well as a number of additi@mtébrs. These additional factors include the foialnviability of the insurance companies, the
method by which losses will be allocated to theouwss insurance policies and the years covered dsetipolicies, how settlement and defense cost:
be covered by the insurance policies and interpogetaf the effect on coverage of various policgnie and limits and their interrelationships. In
addition, the timing and amount of reimbursemeritswary because the Company’s insurance coveragadbestos claims involves multiple insurers,
with different policy terms and certain gaps in e@ge. In addition to consulting with legal courmelthese insurance matters, the Company retained
insurance consultants to assist management irstireation of probable insurance recoveries based tipe aggregate liability estimate described
above and assuming the continued viability of @ent insurance carriers. Based upon the anatygslicy terms and other factors noted above by
the Company’s legal counsel, and incorporating méigation judgments by the Company where poleyrts or other factors were not certain, the
Company'’s insurance consultants compiled a modigtating how the Company’s historical insurancdgies would respond to varying levels of
asbestos settlement and defense costs and that&lloof such costs between such insurers and ahg@ny. Using the estimated liability as of
December 31, 2011 (for claims filed or expectetediled through 2021), the insurance
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consultant's model forecasted that approximateBp 25 the liability would be reimbursed by the Compa insurers. While there are overall limits on
the aggregate amount of insurance available t€trapany with respect to asbestos claims, thoseathienits were not reached by the total estimated
liability currently recorded by the Company, andfsoverall limits did not influence the Companyit;sidetermination of the asset amount to record.
The proportion of the asbestos liability that i®ehted to certain insurance coverage years, hawexeeeds the limits of available insurance irsého
years. The Company allocates to itself the amofititeoasbestos liability (for claims filed or expest to be filed through 2021) that is in excess of
available insurance coverage allocated to suchsydar asset of $225 million was recorded as of Dem 31, 2011 representing the probable
insurance reimbursement for such claims expectedighh 2021. The asset is reduced as reimburseraedtsther payments from insurers are rece
The asset was $188 million as of June 30, 2013.

The Company reviews the aforementioned estimaietbresement rate with its insurance consultanta periodic basis in order to confirm its overall
consistency with the Company’s established resefes reviews encompass consideration of the pegoce of the insurers under coverage-in-place
agreements and the effect of any additional lump-payments under policy buyout agreements. Sinaember 2011, there have been no
developments that have caused the Company to clihegstimated 25% rate, although actual insuregicgbursements vary from period to period,
and will decline over time, for the reasons cited\ae.

Uncertainties Estimation of the Company’s ultimate exposure &vestos-related claims is subject to significameutainties, as there are multiple
variables that can affect the timing, severity gnentity of claims and the manner of their resolutiThe Company cautions that its estimated ligbili

is based on assumptions with respect to futurenslasettlement and defense costs based on pasiemqeethat may not prove reliable as predictors. A
significant upward or downward trend in the numbieclaims filed, depending on the nature of thegéd injury, the jurisdiction where filed and the
quality of the product identification, or a sige#int upward or downward trend in the costs of ddifenclaims, could change the estimated liabikity,
would substantial adverse verdicts at trial thahstand appeal. A legislative solution, structusettlement transaction, or significant change lievan
case law could also change the estimated liability.

The same factors that affect developing estimatpsabable settlement and defense costs for asbestated liabilities also affect estimates of the
probable insurance reimbursements, as do a nunfilbelddional factors. These additional factors imid the financial viability of the insurance
companies, the method by which losses will be alied to the various insurance policies and thesyeawered by those policies, how settlement and
defense costs will be covered by the insurancesigsliand interpretation of the effect on coveraigeadous policy terms and limits and their
interrelationships. In addition, due to the undettas inherent in litigation matters, no assurancan be given regarding the outcome of any litgat

if necessary, to enforce the Company’s rights uitdénsurance policies or settlement agreements.

Many uncertainties exist surrounding asbestosliiign, and the Company will continue to evaluagesitimated asbestos-related liability and
corresponding estimated insurance reimbursemenelss the underlying assumptions and process tasédrive these amounts. These uncertainties
may result in the Company incurring future chargemcreases to income to adjust the carrying vafuecorded liabilities and assets, particulafly i
the number of claims and settlement and defends cbhange significantly, or if there are signifitcdevelopments in the trend of case law or court
procedures, or if legislation or another alterragwlution is implemented; however, the Comparguisently unable to estimate such future changes
and, accordingly, while it is probable that the Qamy will incur additional charges for asbestobilides and defense costs in excess of the amounts
currently provided, the Company does not beliewt éimy such amount can be reasonably determinexhde3021. Although the resolution of these
claims may take many years, the effect on the testiloperations, financial position and cash flovany given period from a revision to these
estimates could be material.

Other Contingencies
Environmental Matters

For environmental matters, the Company recordatiliy for estimated remediation costs when piisbable that the Company will be responsible for
such costs and they can be reasonably estimateer&ky, third party specialists assist in theraation of remediation costs. The environmental
remediation liability as of June 30, 2013 is subs#dly related to the former manufacturing sitédnodyear, Arizona (the “Goodyear Site”) discussed
below.

The Goodyear Site was operated by UniDynamics/Akpkre. (“UPI”), which became an indirect subsidiaf the Company in 1985 when the
Company acquired UPI's parent company, UniDynar@iegporation. UPI manufactured explosive and pytatézcompounds, including components
for critical military programs, for the U.S. govemnent at the Goodyear Site from 1962 to 1993, undetracts with the Department of Defense and
other government agencies and certain of their@dontractors. No manufacturing operations have beaducted at the Goodyear Site since 1994.
The Goodyear Site was placed on the National BigerList in 1983, and is now part of the Phoenbe@year Airport North Superfund Site. In 1990,
the

Page 19




U.S. Environmental Protection Agency (“EPA”) isswstiinistrative orders requiring UPI to design aady out certain remedial actions, which UPI
has done. Groundwater extraction and treatmene¢syshave been in operation at the Goodyear Site 4i894. A soil vapor extraction system was in
operation from 1994 to 1998, was restarted in 2604, is currently in operation. The Company recdradability in 2004 for estimated costs to
remediate the Goodyear Site. On July 26, 2006Ctmapany entered into a consent decree with the EifArespect to the Goodyear Site providing
for, among other things, a work plan for furtherestigation and remediation activities (inclusifeasupplemental remediation investigation and
feasibility study). During the fourth quarter of®Q the Company and its technical advisors detechthat changing groundwater flow rates and
contaminant plume direction at the Goodyear Sigired additional extraction systems as well asifitadions and upgrades of the existing systems.
In consultation with its technical advisors, then@pany prepared a forecast of the expenditures nedjfor these new and upgraded systems as well as
the costs of operation over the forecast periooutin 2014. Taking these additional costs into amrsition, the Company estimated its liability foe t
costs of such activities through 2014 to be $41ilbom as of December 31, 2007. During the fourttater of 2008, based on further consultation with
the Company’s advisors and the EPA and in respangemundwater monitoring results that reflectembatinuing migration in contaminant plume
direction during the year, the Company revisedoitecast of remedial activities to increase thel®f extraction systems and the number of
monitoring wells in and around the Goodyear Sitegpag other things. As of December 31, 2008, thesegMiability estimate was $65.2 million which
resulted in an additional charge of $24.3 milliaridg the fourth quarter of 2008. During the fougtarter of 2011, additional remediation activities
were determined to be required, in consultatiomwie Company’s advisors, to further address thgration of the contaminant plume. As a result, the
Company recorded a charge of $30.3 million durhmgfourth quarter of 2011, extending the accruesiscthrough 2016. The total estimated gross
liability was $42.7 million as of June 30, 2013das described below, a portion is reimbursablthbyJ.S. Government. The current portion of the
total estimated liability was approximately $16lioit and represents the Company’s best estimatmrisultation with its technical advisors, of total
remediation costs expected to be paid during tledvievmonth period.

Estimates of the Company’s environmental liab#ité the Goodyear Site are based on currentlyadblaifacts, present laws and regulations and
current technology available for remediation, arelracorded on an undiscounted basis. These esiroansider the Company’s prior experience in
the Goodyear Site investigation and remediationyelsas available data from, and in consultatidthythe Company’s environmental specialists.
Estimates at the Goodyear Site are subject tofgignt uncertainties caused primarily by the dymanature of the Goodyear Site conditions, the range
of remediation alternatives available, togethehulite corresponding estimates of cleanup methogi@dagd costs, as well as ongoing, required
regulatory approvals, primarily from the EPA. Acdimgly, it is likely that upon completing the suppiental remediation investigation and feasibility
study and reaching a final work plan in or befodd& an adjustment to the Company’s liability estienmay be necessary to account for the agreed
upon additional work as further information andcainstances regarding the Goodyear Site charadierizdevelop. While actual remediation cost
therefore may be more than amounts accrued, thep@ayrbelieves it has established adequate resfnvall probable and reasonably estimable c

It is not possible at this point to reasonablyreate the amount of any obligation in excess ofGhmpany’s current accruals through the 2016 fotecas
period because of the aforementioned uncertaintiggrticular, the continued significant changethie Goodyear Site conditions and additional
expectations of remediation activities experienicetcent years.

On July 31, 2006, the Company entered into a cdrgearee with the U.S. Department of Justice oralietfi the Department of Defense and the
Department of Energy pursuant to which, among dtfiegs, the U.S. Government reimburses the Comfar®1% of qualifying costs of
investigation and remediation activities at the @aar Site. As of June 30, 2013, the Company lasded a receivable of $9.3 million for the
expected reimbursements from the U.S. Governmemsipect of the aggregate liability as at that.dBlte receivable is reduced as reimbursement
other payments from the U.S. Government are redeive

The Company has been identified as a potentiadigamsible party (“PRP”) with respect to environnatigbntamination at the Crab Orchard National
Wildlife Refuge Superfund Site (the “Crab Orchaite’§. The Crab Orchard Site is located near Maritimois, and consists of approximately 55,000
acres. Beginning in 1941, the United States usedtiab Orchard Site for the production of ordnzeme other related products for use in World War
II. In 1947, the Crab Orchard Site was transfeteethe United States Fish and Wildlife Service (“BY) and about half of the Crab Orchard Site was
leased to a variety of industrial tenants whoswities (which continue to this day) included maaetiuring ordnance and explosives. A predecessor to
the Company formerly leased portions of the Crath@rd Site, and conducted manufacturing operatibtise Crab Orchard Site from 1952 until 1¢
General Dynamics Ordnance and Tactical Systems(18®-0OTS") is in the process of conducting a relaéinvestigation and feasibility study for

the Additional and Uncharacterized Sites Operablg (JAUS-OU”) at the Crab Orchard Site, pursuamin Administrative Order on Consent
between GD-OTS and the FWS, the EPA and the IBimivironmental Protection Agency. The Companyotsanparty to that agreement, and has not
been asked by any agency of the United States @Goeatt to participate in any investigative or reraédctivity relative to the Crab Orchard
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Site. The Company has been informed that GD-OTSpteted a Phase | remedial investigation in 2008,aPhase 1l remedial investigation in 2010.
Additionally, FWS completed its human health anddiiae ecological risk assessments in 2010, anahisigal a revised human health risk assessment
in December 2011. GDTS is in the process of responding to agency camsren a revised draft remedial investigation repord in connection wit

its efforts is awaiting additional technical infaation from the agencies. GD-OTS and the agencgesidsed a target date of July 2013 for submission
of a final revised remedial investigation reparisiunclear whether that target date has beerilbbevmet. Work on interim deliverables for the
feasibility study is underway. GD-OTS and the agemproject the draft FS report to be submitteduigust 2014, with final FS report approval by
January 2015, issuance of a Preliminary Remedaal By late spring 2015, and issuance of a finabReof Decision by December 2015.

GD-OTS has asked the Company to participate inantary cost allocation/mediation exercise withpexst to response costs it has incurred or will
incur with respect to the AUS-OU. To date, the Camp along with a number of other PRPs that wernt¢amted, have declined, citing the absence of
certain necessary parties as well as an underdgmetlenvironmental record. In light of the ongoingdstigative activities, and the apparent willingg

of the U.S. government to participate in a mediapooceeding, it is possible that an allocatiomediation proceeding may go forward, and may
commence as early as late 2013. The Company argreannot predict when any determination of thecable share of the various PRPs, including
the U.S. Government, is likely to be completedhAiligh a loss is probable, it is not possible at tilhie to reasonably estimate the amount of any
obligation for remediation of the Crab Orchard Sigzause the extent of the environmental impacicaion among PRPs, remediation alternatives,
and concurrence of regulatory authorities haveyrbidvanced to the stage where a reasonable &stiarabe made. The Company has notified its
insurers of this potential liability and will seekverage under its insurance policies.

On a related matter, the United States has braighagainst GD-OTS and Schlumberger Technology@mation (“Schlumberger”), seeking to
recover response costs that the United Statesllegedly incurred in connection with alleged enwingental contamination at a portion of the Crab
Orchard Site known as “Site 36,” which is withiretBite's Miscellaneous Areas Operable Unit. Thesareported to be the wastewater treatment plant
formerly serving the Crab Orchard Site, is not & pathe AUS-OU, as discussed above. On June 12,28D-OTS and Schlumberger filed a third-
party complaint against the Company and seven ditiivel-party defendants, seeking to shift a portdany costs that GD-OTS and Schlumberger are
held liable to pay to other entities formerly cooting activities at Site 36. GD-OTS and Schlumbetgeve also counterclaimed against the United
States, seeking to compel the United States todehare of the response costs the United Stdéggedly has incurred. The United States, GD-OTS,
Schlumberger, the Company, and all remaining thady defendants have resolved in principle thkeiints against each other and have finalized the
terms of a consent decree, which is awaiting apgrivtem senior management in the Department ofckigPursuant to the agreement in principle, the
Company has paid into escrow $166,667 to resolyeaat and future claims for response costs reatrSite 36. The Company's obligation does not
become final until the consent decree has beeroapgiby Department of Justice management, lodgegufolic comment, and entered by the Court.
We project that this will take place late in thedhquarter of 2013. The Company notified its iresgrof this liability and has obtained an agreenf@nt
coverage for the settlement amount referenced above

Other Proceedings

On January 8, 2010, a lawsuit related to the attoprisof Merrimac was filed in the Superior Coufttbe State of New Jersey. The action, brought by a
purported stockholder of Merrimac, names Merringach of Merrimac's directors, and Crane Co. andefgs, and alleges, among other things,
breaches of fiduciary duties by the Merrimac divestaided and abetted by Crane Co., that resinltéet payment to Merrimac stockholders

of an allegedly unfair price of $16.00 per sharéhmacquisition and unjust enrichment of Merriraatitectors. The complaint seeks certification as a
class of all Merrimac stockholders, except the deééats and their affiliates, and unspecified darmagenultaneously with the filing of the complaint,
the plaintiff filed a motion that sought to enjdhre transaction from proceeding. After a hearinganuary 14, 2010, the court denied the

plaintiff's motion. All defendants thereafter fileabtions seeking dismissal of the complaint onoasigrounds. After a hearing on March 19, 2010, the
court denied the defendants' motions to dismissoadered the case to proceed to pretrial discovdtylefendants have filed their answers and deny
any liability. The Court certified the class, ahé parties engaged in pre-trial discovery. Faatadisry closed in July 2012, and expert discovery,
including the exchange of expert reports and déipasi of expert witnesses, closed on November 8022Summary judgment motions were due t
submitted on or before January 15, 2013. HoweweDecember 26, 2012, plaintiff's counsel proposedtement figure that was substantially less
than had previously been proposed. This led to tieggms which culminated, on January 11, 2013&riragreement, in principle, to resolve the case on
the following terms, which are subject to Courtegmal. In consideration of the establishment oélement fund in the amount of $2 million , to be
funded almost entirely from the insurance policyering the former officers and directors of Merregnand with a single contribution of $150,000 by
Crane Co., the plaintiffs agreed (1) to withdra #fingle claim asserted in the Complaint againah€iCo., (2) that all plaintiff's attorney's feesla
expenses
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associated with the case will come from the settlemamount, and (3) that all costs of notificatidrthe settlement to the members of the classscost
related to the distribution of pro rata amountsléss members, and any other administrative ceditsalso come from the settlement amount. In
addition, all defendants, including Crane Co., walteive full class-wide releases. On January @53 2with the consent of counsel for Crane Co. and
the other defendants, plaintiff's counsel notified Court that the parties had reached a provisamgr@ement to resolve the case, subject to court
approval, and asked that the case be stayed fpugdbses except for settlement-related proceed@gsluly 1, 2013, the settlement of this case
received final approval by the Superior Court fes& County. All claims against all defendantsluding the single claim alleged against Crane, have
been dismissed with prejudice.

Pursuant to recently enacted environmental reguiatin New Jersey, the Company performed certais t& the indoor air quality of approximately
40 homes in a residential area surrounding a formaufacturing facility in Roseland, New Jerseydébermine if any contaminants (volatile organic
compound vapors from groundwater) from the faciigre present in those homes. The Company instadlpdr mitigation equipment in three homes
where contaminants were found. On April 15, 20htse three homeowners, and the tenants in on@®é thomes, filed separate suits against the
Company seeking unspecified compensatory and pardtimages for their lost property value and n@isaim addition, a homeowner in the testing
area, whose home tested negative for the presérmommminants, filed a class action suit against@ompany on behalf of himself and 141 other
homeowners in the surrounding area, claiming dasagthe nature of loss of value on their homestduBeir proximity to the facility. The plaintiffs
in these cases recently amended their complairgsgert claims under New Jersey's EnvironmentditRigct for the Company's alleged failure to
properly remediate the site. It is not possibléht time to reasonably estimate the amount ofa &nd therefore, no loss amount has been acimued
the claims because among other things, the extehe@nvironmental impact, and consideration beofactors affecting value have not yet advanced
to the stage where a reasonable estimate can b& mad

A number of other lawsuits, claims and proceedimgge been or may be asserted against the Complatipgeo the conduct of its business, including
those pertaining to product liability, patent infjfement, commercial, employment, employee benefitgironmental and stockholder matters. While
the outcome of litigation cannot be predicted vagtainty, and some of these other lawsuits, claingroceedings may be determined adversely to the
Company, the Company does not believe that theslispn of any such other pending matters is likeljrave a material impact on its financial
condition or liquidity, although the resolutionany reporting period of one or more of these matteuld have a significant impact on the Company's
results of operations and cash flows for that perio

Other Commitments

The Company entered into a seven year operatiisg s an airplane in the first quarter of 2007 ahhincludes a maximum residual value guarantee
of $14.1 million by the Company if the fair valukthe airplane is less than $22.1 million . Thisnznitment is secured by the leased airplane and the
residual value guarantee liability is $7.2 millias of June 30, 2013.

Note 10 - Pension and Other Postretirement Benefilans
The components of net periodic cost are as follows:

Three Months Ended June 30, Six Months Ended June 30,
Other Other
Postretirement Postretirement
(in thousands) Pension Benefits Benefits Pension Benefits Benefits
2013 2012 2013 2012 2013 2012 2013 2012
Service cost $ 149 $ 349 $ 18 $ 29 3,027 % 6,99C $ 45  $ 58
Interest cost 8,87¢ 9,33¢ 62 127 18,28¢ 18,66¢ 18€ 254
Expected return on plan assets (12,72%) (12,83() — — (25,94 (25,66() — —
Amortization of prior service cost 13 10C (59 (59 7 20C (21¢) (11¢)
Amortization of net loss (gain) 3,72 4,81¢ 12 (21) 6,887 9,627 (23 (42
Net periodic cost $ 138 $ 491t $ 33 § 76 $ 2,26¢ $ 9,821 $ 90 $ 152

The Company expects, based on current actuariallesibns, to contribute approximately $15 millimnits defined benefit plans and $1 million to its
other postretirement benefit plans in 2013, of Wi$&0.2 million and $0.3 million have been conttézliduring the first six months of 2013,
respectively. The Company contributed $4 millioritsodefined benefit plans
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and $1 million to its other postretirement benpléns in 2012. Cash contributions for subsequeatsywill depend on a number of factors, including
the impact of the Pension Protection Act signed latv in 2006, changes in minimum funding requirataglong-term interest rates, the investment
performance of plan assets and changes in empt®remis data affecting the Company'’s projected ltestgfgations.

Note 11- Income Taxes

Effective Tax Rate

The Company's effective tax rates attributabletmime from continuing operations are as follows:

2013 2012
Three months ended June 30, 32.9% 31.7%
Six months ended June 30, 30.6% 30.2%

The Company's effective tax rates attributablenamme from continuing operations for both the tharé six months ended June 30, 2013 are higher
than the prior year's comparable periods primatilg to income earned in jurisdictions with high@rtstory tax rates and certain statutorily non-
deductible expenses, partially offset by the Uelefal research credit, which had lapsed durin@ 28id a greater U.S. federal tax benefit related t
domestic manufacturing activities.

The Company's effective tax rates attributableotatiouing operations for the three and six montideel June 30, 2013 are lower than the statutory
U.S. federal tax rate of 35% primarily as a resfiincome earned in jurisdictions with tax rateséo than the U.S. statutory rate, the U.S. federal
benefit for domestic manufacturing activities and U.S. federal research credit. These items atmlpaoffset by net U.S. state taxes, and certain
statutorily non-deductible expenses.

Unrecognized Tax Benefits

During the three and six months ended June 30,,208&@3ompany's gross unrecognized tax benefiteased by $1.5 million and $3.3 million ,
respectively, primarily as a result of tax posidaken in both the current and prior periods. Byithe three and six months ended June 30, 2043, th
total amount of unrecognized tax benefits thatedognized, would affect the Company's effectivertae increased by $1.6 million and $3.4 million ,
respectively.

The Company recognizes interest and penaltiesretatunrecognized tax benefits as a componems gidome tax expense. During the three and six
months ended June 30, 2013, the Company recogfz8dmillion and $0.5 million , respectively, otémest and penalty expense related to
unrecognized tax benefits in its condensed coratgitistatements of operations. At June 30, 201Pacdmber 31, 2012, the Company had recorded
$1.5 million and $1.0 million , respectively of aged interest and penalty expense related to ugreoed tax benefits in its condensed consolidated
balance sheets.

During the next twelve months, it is reasonablysiue that the Company's unrecognized tax benmeiitg decrease by approximately $0.3 million due
to a combination of tax positions expected to lenaduring the remainder of the current year, tt@ration of the statute of limitations on assessty
and settlements with tax authorities.

Income Tax Examinatior

The Company's income tax returns are subject tmietion by U.S. federal, U.S. state and local, mo-U.S. tax authorities. The Internal Revenue
Service (“IRS”) has completed its examinationshef Company's consolidated U.S. federal incomeeatxms through 2008. The Company's
consolidated U.S. federal income tax returns f@®rough 2011, together with those filed by aceghisubsidiaries, remain open to examination.

With few exceptions, the Company is no longer stttie U.S. state and local or non-U.S. income teat@nations for years before 2008. As of June
30, 2013, the Company and its subsidiaries arerwdemination in various jurisdictions, including@nany (2006 through 2009), Hungary (2009 and
2010), and California (2007 and 2008). In additite, Company's appeal of certain Canadian tax sssggs (2007 through 2009) is on-going.
Overall, the Company believes that adequate accheale been provided for all jurisdictions' opearge
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Note 12 - Long-Term Debt and Notes Payable
The following table summarizes the Company’s dshtfaJune 30, 2013 and December 31, 2012 :

June 30, December 31,
(in thousands) 2013 2012
Long-term debt consists of:
5.50% notes due 2013 (a) $ 199,97( $ 199,89¢
6.55% notes due 2036 199,21: 199,19
Total long-term debt $ 399,18: $ 399,09:
Short-term borrowings $ 14,42: $ 1,123

(a) As of June 30, 2013, the Company classifiechtites which mature on September 15, 2013 as kmg-debt due to the Company's intent to refinamca lmngterm basis and the abili
to utilize the existing but unused 5 -year $50dianl Second Amended and Restated Credit Agreement.

Note 13 - Derivative Instruments and Hedging Actidies

The Company is exposed to certain risks relatets tmongoing business operations, including mariséssrrelated to fluctuation in currency exchange.
The Company uses foreign exchange contracts to geathe risk of certain cross-currency businesgiosiships to minimize the impact of currency
exchange fluctuations on the Company’s earningscast flows. The Company does not hold or issueatére financial instruments for trading or
speculative purposes. As of June 30, 2013, thégioexchange contracts designated as hedging imstrts did not have a material impact on the
Company'’s condensed consolidated statement of tipesabalance sheet or cash flows. Foreign exahangtracts not designated as hedging
instruments which primarily pertain to foreign eaage fluctuation risk of intercompany positionsy lsanotional value of $271 million and $178
million as of June 30, 2013 and December 31, 20&8pectively. The settlement of derivative cortgdar the six months ended June 30, 2013 and
2012 resulted in a net cash inflow of $7.7 milleomd a net cash outflow of $5.8 million , respedtivand is reported withTotal provided by operatir
activities” on the Condensed Consolidated Statesneihn€Cash Flows. As of June 30, 2013 and Decembe2(®L2, the Company's receivable position
for the foreign exchange contracts was $1.4 mildad $2.6 million respectively. As of June 30, 2013 and DecembgP@12, the Company's paya
position for the foreign exchange contracts wag $dillion and $0.2 million , respectively.

Note 14 - Fair Value Measurements

Accounting standards define fair value as the pihieg would be received to sell an asset or patdattsfer a liability in an orderly transaction\ween
market participants at the measurement date. Bhievmeasurements are to be considered from tkpgutive of a market participant that holds the
asset or owes the liability. The standards alsabdish a fair value hierarchy which requires aritgnd maximize the use of observable inputs and
minimize the use of unobservable inputs when méagdair value.

The standards describe three levels of inputsifagtbe used to measure fair value:
Level 1: Quoted prices in active markets for identical onikr assets and liabilities.

Level 2: Quoted prices for identical or similar assets aalilities in markets that are not active or obadte inputs other than quoted prices in active
markets for identical or similar assets and lidile#i. Level 2 assets and liabilities include ovex-tounter derivatives, principally forward foreign
exchange contracts, whose value is determined gsioimg models with inputs that are generally lobase published foreign exchange rates and
exchange traded prices, adjusted for other spénjfiats that are primarily observable in the mardketan be derived principally from or corroborated
by observable market data.

Level 3: Unobservable inputs that are supported by littta@market activity and that are significant to thie value of the assets or liabilities.

The following table summarizes assets and liabdlitheasured at fair value on a recurring bastseadates indicated:
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June 30, 2013 December 31, 2012

Quoted Quoted

Prices in Prices in

Active Significant Active Significant

Markets for Other Significant Markets for Other Significant
Identical Observable Unobservable Identical Observable Unobservable
Assets Inputs Inputs Assets Inputs Inputs
Total Fair Total Fair

(in thousands) Level 1 Level 2 Level 3 Value Level 1 Level 2 Level 3 Value
Assets:
Derivatives - foreign
exchange contracts $ —  $ 1,44 % —  $ 144t  $ —  $ 2617 $ —  $ 2,617
Liabilities:
Derivatives - foreign
exchange contracts $ — % 1,087 $ — % 1,087 $ — % 17z $ —  $ 172

Valuation Technique- The Company’s derivative assets and liabilitiesuide foreign exchange contract derivatives thataasured at fair value
using internal models based on observable marketsrsuch as forward rates and interest rates dBaséhese inputs, the derivatives are classified
within Level 2 of the valuation hierarchy.

The carrying value of the Company'’s financial assetd liabilities, including cash and cash equivaleaccounts receivable, accounts payable and
short-term loans payable approximate fair valugheuit being discounted, due to the short periodmdwhich these amounts are outstanding. Long-
term debt rates currently available to the Comanglebt with similar terms and remaining matustée used to estimate the fair value for debes
that are not quoted on an exchange. The estimateddiue of long-term debt is measured using L@vielputs and was $417.0 million and $431.1
million at June 30, 2013 and December 31, 2018pattively.

Note 15 - Restructuring

In 2012, the Company recorded pre-tax restructurhrayges of $18.5 million , of which $16.5 milliaras associated with repositioning actions
designed to improve profitability largely beginnimg2013, primarily in the European portion of fAeid Handling segment and $2.0 million were
related to the completion of previous restructuidegions.

The repositioning actions included $14.6 millionsefrerance and other cash-related restructurirtg aasl $1.9 million of non-cash restructuring costs
related to asset write-downs. The severance arat otists pertain to the closure of two small Euaopglants, the transfer of certain manufacturing
operations from higher cost to lower cost Compamwjlifies and other staff reduction actions. Thas#ons resulted in workforce reductions of
approximately 200 employees, or about 2% of the @om's global workforce and were substantially cleteg in 2012. The Company expects the
payments related to the repositioning actions teuiestantially completed in 2013, which will be died with cash generated from operations.

Related to the repositioning actions, the Compdsry eecorded $1.6 million of additional chargesited! to the write-down of inventory resulting from
the closure of a product line which was recordedast of sales and a $0.5 million pension curtailtedharge which was recorded in selling, general
and administrative expenses in 2012.

The following table summarizes the accrual balamekged to these restructuring charges:

(in millions) December 31, 201: Expense Utilization June 30, 201
Severance $ 4€ % 02 % 249 $ 2.0
Other 1.7 0.1 (1.9) —

$ 6.2 $ 01 $ 42 $ 2.0
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Part | — Financial Information
Item 2. Managemets Discussion and Analysis of Financial Conditiod &esults of Operations

This Quarterly Report on Form 10-Q contains infatioraabout Crane Co., some of which includes “faavimoking statements” within the meaning
of the Private Securities Litigation Reform Actld95. Forwardeoking statements are statements other than liatdnformation or statements abc
our current condition. You can identify forward-long statements by the use of terms such as “tediévcontemplates,” “expects,” “may,” “could,”
“should,” “would,” or “anticipates,” other similgshrases, or the negatives of these terms.

Reference herein to “Crane”, “we”, “us”, and, “ougfer to Crane Co. and its subsidiaries unlessdnéext specifically states or implies otherwise.
References to “core business” or “core sales” is port include sales from acquired businessetirgy from and after the first anniversary of the
acquisition, but exclude currency effects. Amountthe following discussion are presented in milpexcept employee, share and per share data, or
unless otherwise stated.

We have based the forwalabking statements relating to our operations oncourent expectations, estimates and projectibositaus and the marke

we serve. We caution you that these statementsoarguarantees of future performance and invoslesrand uncertainties. In addition, we have based
many of these forward-looking statements on assiompabout future events that may prove to be mate. There are a number of other factors that
could cause actual results or outcomes to diffeerraly from those addressed in the forward-logkatatements. The factors that we currently believe
to be material are detailed in Part Il, Iltem 1Ahi§ Quarterly Report on Form 10-Q and in our ArdrReport on Form 10-K for the fiscal year ended
December 31, 2012 filed with the Securities andiange Commission and are incorporated by refereain.

Overview

We are a diversified manufacturer of highly engimedendustrial products. Our business consist®of §egments: Aerospace & Electronics,
Engineered Materials, Merchandising Systems andl Handling. Our primary markets are aerospacesrdedf electronics, non-residential
construction, recreational vehicle (“RV{yansportation, automated merchandising, chenpdglymaceutical, oil, gas, power, nuclear, buildiegvice:
and utilities.

Our strategy is to grow the earnings and cash floiwsche businesses with leading market sharegiigcbusinesses that fit strategically with exigti
businesses, successfully develop new productsesasjgely pursue operational and strategic linkagesng our businesses, build a performance
culture focused on productivity and continuous ioy@ment, continue to attract and retain a committadagement team whose interests are directly
aligned with those of our shareholders and mairddiocused, efficient corporate structure.

Outlook — Continuing Operations

Our sales depend heavily on industries that arkcayén nature, or are subject to market condiierhich may cause customer demand for our
products to be volatile. These industries are suiltjefluctuations in domestic and internationamamies as well as to currency fluctuations,
inflationary pressures, and commodity costs.

The global economic outlook remains uncertain dupart, to persistent high unemployment in the.l&u®! Europe, a slow recovery in the U.S. and
European housing markets and undetermined govetrimnelget reduction plans. Although a slow glolmiremy is likely, we believe we are well
positioned to achieve profitable growth in 2013.iWkwve have seen some sequential improvement, mairecautious on the global economy and its
impact on our sales and earnings. We continue je@a combination of repositioning savings (appnately $12 million expected in 2013),
continued cost management actions and gains inghahlare to drive profitable growth in 2013.

Aerospace & Electronic:

In 2013, we continue to believe market conditionthie aerospace industry will remain generally fpasiand, accordingly, we expect original
equipment manufacturers ("OEM") sales growth in Aerospace Group as we benefit from increasingltrailes across a broad range of platforms. In
addition, we are cautiously optimistic about comeraraftermarket spares improving in the second dfahe year. Revenues in our Electronics Group
continue to be impacted by delays in defense-mlptegrams, however, based on our forecasted witlesmproved product mix, together with cost
actions taken, we expect improvement in both ol@ssand operating profit during the second halB®@Z3 in our Electronics Group. While our
Aerospace and Electronics backlog supports imprgestbrmance in the second half of the year, therst commercial aftermarket recovery and the
year-to-date weaker performance in ElectronicxjEeted to result in modestly lower sales in thgsent compared to 2012.

Page 26




Engineered Materials

In 2013, we expect modest growth as higher sal&/tonanufacturers will largely offset lower salesour building products customers. Operating
profit in our Engineered Materials segment is exge¢o increase as we benefit from higher salegjruoed cost management initiatives and the i
of the repositioning actions completed in 2012.

Merchandising System

In 2013, we expect a sales decline for our Merclsamgl Systems segment compared to 2012, refleetidgcrease in Vending Solutions sales, partially
offset by slightly improved global demand for owmyfhent Solutions products. The reduction in vendialgs reflects the shortfall in sales experienced
in the first half of the year, partly offset by eqgted improvement in vending sales in the secolidhthe year as a result of recently received and
anticipated orders from certain U.S. and Europemtomers. In spite of the decline in segment salessontinue to expect operating profit in 2013 for
the segment to improve led by the favorable impétigher Payment Solutions sales, productivityngaind strong cost management.

Fluid Handling

For 2013, in our Fluid Handling segment, we expectest sales growth reflecting growth across mosiniess units, partially offset by a sales decline
in Canada and market softness in Europe. We expetinued improvement in both operating profit aperating margins over 2012 levels driven by
sales growth, expected market share gains, stn@uyptivity and savings from previously announceglasitioning actions. Chemical industry
demand in North America and Asia/Pacific remairf, schile chemical investments in the Middle Eastl&hina are generally moving forward.
Refining demand remains positive, and refineryauonnd activities are gradually improving. Deméman global power markets in China is

relatively strong while demand in the Americas, &a& and India remain soft. With respect to our camuial valves, non-residential construction and
mining activity in Canada, which was strong in 20d@ntinues to be soft and we continue to see wesskim Europe.
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Results from Continuing Operations— Three Month Periods Ended June 30
All comparisons below refer to the second quar@r3versus the second quarter 2012, unless otrespicified.

Second quarter of 2013 compared with second quaag2012

Second Quarter Change
(dollars in millions) 2013 2012 $ %
Net sales $ 648.71 $ 657.7 % (8.9 (1.49)%
Operating profit from continuing operations 88.¢ 69.4 19.5 28.1%
Restructuring charge * — 14.7
Operating margin from continuing operations 13.7% 10.5%
Other income (expense):
Interest income 0.t 0.t 0.1 14.2%
Interest expense (7.2) (6.9) (0.5) 6.€ %
Miscellaneous - net 0.4 (0.9 0.8 (215.)%
(6.9 (6.7) 0.4 (5.49)%
Income from continuing operations before incometax 82.t 62.7 19.¢ 31E%
Provision for income taxes 27.1 19.€ 7.2 36.E%
Income from continuing operations 55.4 42.¢ 12.¢ 29.7%

* Restructuring charges are included in operatirgfipand operating margin

Second quarter 2013 sales decreased $8.9 miliod.4% , compared to the second quarter of 208 Business sales for the second quarter
decreased approximately $5.9 million, or 0.9%. ifhpact of currency translation decreased repordbdy approximately $3.0 million, or 0.5%, as
the U.S. dollar strengthened against other majoeagies in the second quarter of 2013 comparéitetsecond quarter of 2012. Net sales related to
operations outside the U.S. were 41.1% and 41.08talf net sales for the quarters ended June 3B aAd 2012, respectively.

Operating profit from continuing operations was $3@&iillion in the second quarter 2013 comparedd®.4 million in the same period of 2012. The
increase in operating profit reflected improvedfgenance in our Fluid Handling and Engineered Matsrsegments, partially offset by decreases in
our Aerospace & Electronics and Merchandising Systeegments. Operating profit margins were 13.7%édrsecond quarter of 2013, compared to
10.5% in the comparable period in 2012. Operatimgitnn the second quarter of 2013 included tratisa costs of $6.9 million related to the $820
million pending acquisition of MEI Conlux Holdings.S.), Inc. and its affiliate MEI Conlux Holdingdapan), Inc. (together “MEI"). Operating profit
in the second quarter of 2012 included restrucgucimarges of $14.7 million associated with repositig actions designed to improve profitability
beginning in 2013.

Our effective tax rate is affected by a numbeitterinis, both recurring and discrete, including theam of income we earn in different jurisdictionsd
their respective statutory tax rates, acquisitimd dispositions, changes in the valuation of @&feided tax assets and liabilities, changes inaas,
regulations and accounting principles, the contiharailability of statutory tax credits and dedans, the continued reinvestment of our overseas
earnings, and examinations initiated by tax autlesraround the world.

Our effective tax rate attributable to income froamtinuing operations was 32.9% in the second quaft2013 compared to 31.7% in the second
quarter of 2012 primarily as a result of incomenedrin jurisdictions with higher statutory tax end certain statutorily non-deductible expenses,
partially offset by the U.S. federal research dredhich had lapsed during 2012, and a greater féd&ral tax benefit related to domestic
manufacturing activities.
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Results from Discontinued Operations- Three Month Periods Ended June 30

Three Months Ended June 30,

(dollars in millions) 2013 2012
Income from Continuing Operations $ 552 § 42.¢
Discontinued Operations:
Income from Discontinued Operations, net of tax — 1.€
Gain from Sales of Discontinued Operations, neanf — 18.c
Discontinued Operations, net of tax — 19.¢
Net income before allocation to noncontrolling net&ts $ 55.£ % 62.7

For the three months ended June 30, 2012, we exbtwi divested businesses as discontinued opesatio our Condensed Consolidated Stateme
Operations. On June 19, 2012, we sold Azonix Catpam (“Azonix”) to Cooper Industries for $44.8 fivh, of which $0.9 million and $0.5 million
were recorded in the third and fourth quarters@ff2 respectively, resulting in an after tax gdi$b4.5 million . On June 28, 2012, we sold certain
assets and operations of the Company’s valve gecénter in Houston, Texas to Furmanite Corpordto$9.3 million, resulting in an after tax gain
of $4.6 million.

Segment Results of Continuing Operations Three MohtPeriods Ended June 30

The following information should be read in conjtion with our condensed consolidated financialestents and related notes. The segment results
exclude the operating results of discontinued djmers for all periods presented.

Aerospace & Electronics

Second Quarter Change
(dollars in millions) 2013 2012
Sales $ 1724 $ 1786 % (6.2) (3.5%
Operating profit $ 37.C % 38¢ % 1.9 (4.9%
Operating margin 21.5% 21.8%

The second quarter sales decrease of $6.2 miltibected sales decreases of $4.0 million and $2IBmin the Aerospace Group and Electronics
Group, respectively. The segment’s operating po#itreased $1.9 million , or 4.9% , in the secamatigr of 2013 when compared to the same period
in the prior year, as higher operating profitsha Aerospace Group were more than offset by lowaitp in the Electronics Group.

Aerospace Group sales of $106.7 million decreaded ®illion , or 3.6% , from $110.7 million in thpgior year period. OEM product sales increased
4% , primarily reflecting an increase in commer€#M sales to large aircraft and private-jet maotufeers and a slight increase in military OEM
sales, partially offset by a decrease in salesdmnal aircraft customers and to certain seataticiu customers. Aftermarket sales decreased 14%
compared to the prior year reflecting lower comriarand military spares activity and lower militamyodernization and upgrade ("M&U") product
sales. The decline in M&U product sales reflecteeldcompletion in 2012 of the carbon brake contpgrade program for the C-130 aircraft. During
the second quarter of 2013, sales to OEMs and sabdftermarket customers were 62.7% and 37.3%pgeatively, of total sales, compared to 58.0%
and 42.0% , respectively, in the same period leat.yAerospace operating profit increased by $1llBmin the second quarter of 2013, compared to
the second quarter of 2012, due to productivitpgaind solid cost management, including lower menskpense, as well as lower engineering
spending due, in part, to the timing of certainelegment programs.

Electronics Group sales of $65.7 million decreg2@ million , or 3.3% , from $67.9 million in thior year period reflecting delays in defense-
related programs. Operating profit decreased $3lBbmcompared to the second quarter of 2013 eesalt of the lower sales, higher manufacturing
costs and an unfavorable product mix.
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Engineered Materials

Second Quarter Change
(dollars in millions) 2013 2012
Sales $ 577 % 54t  $ 3.3 6.C%
Operating profit $ 92 $ 5  $ 3.€ 65.5%
Restructuring charge* $ — 3 1.1
Operating margin 15.%% 10.2%

* Restructuring charges are included in operatirgfipand operating margin.

Second quarter 2013 sales of $57.7 million incré&3e3 million , or 6.0% , primarily reflecting Higr sales to our RV customers and a slight increase
in transportation-related sales, partially offsgidwer sales to our international and buildingdarcts customers. We experienced a 23% sales imcreas
to our traditional RV manufacturers reflecting aorease in demand for our RV-related applicatienR¥ OEM build rates strengthened. Sales to our
building product customers declined 4.7% , reflegth continuing soft commercial construction marigierating profit in the first quarter of 2013
increased $3.6 million , or 65.5% , primarily aault of the higher sales, strong productivityisgs associated with repositioning actions taken i
2012 and the absence of repositioning chargesdedan the second quarter of 2012.

Merchandising Systems

Second Quarter Change
(dollars in millions) 2013 2012
Sales $ 84 % 97.¢ % (12.%) (13.1%
Operating profit $ 8¢ $ 91  $ 0.2 2.9)%
Restructuring charge* $ — 3 2:8
Operating margin 10.5% 9.2%

* Restructuring charges are included in operatirgfipand operating margin.

Second quarter 2013 sales decreased $12.7 millio3.1% , reflecting a core sales decrease oP#hilion , or 12.6%, and unfavorable foreign
currency translation of $0.5 million , or 0.5% .€Ttiecrease in sales reflected lower sales in ondiig Solutions business, partially offset by highe
sales in our Payment Solutions business. Salegalsd in our Vending Solutions business reflectorginued weak market conditions in Europe as
well as lower capital spending by certain U.S. leottustomers. Sales increased in our PaymentiSatubusiness reflecting higher sales in the retail
vending and casino gaming vertical markets. Opayagtrofit in the second quarter of 2013 decrea$ed fillion , or 2.7% r eflecting deleverage of
lower vending sales, partially offset by the fad@eaimpact of higher Payment Solutions sales aadtisence of repositioning charges recorded in the
second quarter of 2012.

Fluid Handling

Second Quarter Change
(dollars in millions) 2013 2012
Sales $ 3338 % 327.C $ 6.7 2.1%
Operating profit $ 54z % 306 % 23.€ 77.(%
Restructuring charge* $ — 3 11.£
Operating margin 16.2% 9.4%

* Restructuring charges are included in operatirgdippand operating margin.

Second quarter 2013 sales increased $6.7 millaor2,1% , including an increase in core sales o $8llion , or 2.9%, and unfavorable foreign
currency exchange of $2.5 million , or 0.8%. Theré@ase in core sales reflected higher sales itbemPharma / Energy and our Nuclear Valve
Services businesses, partially offset by lowerssadecertain short cycle book and ship businegs@sarily in Europe and Canada. Operating profit in
the second quarter of 2013 increased $23.6 mi|lmm77.0% , reflecting leverage on the highersa&ong execution, productivity gains, savings
associated with the repositioning actions takePOih2 and the absence of repositioning chargesdedan the second quarter of 2012.
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Results from Continuing Operations— Six Month Periods Ended June 30
All comparisons below refer to the first six montf2013 versus the first six months of 2012, unletherwise specified

Year-to-date period ended June 30, 2013 compareyketar-to-date period ended June 30, 2012

Year-to-Date Change

(dollars in millions) 2013 2012 $ %
Net sales $ 1,276.. $ 1,303.. $ (27.0) (2.1%
Operating profit from continuing operations 175.5 147.7 28.1 19.C%
Restructuring charge * — 14.7
Operating margin from continuing operations 13.8% 11.2%
Other income (expense):
Interest income 1.2 0.8 0.2 35.€%
Interest expense (24.0 (13.5) (0.5) 3.E%
Miscellaneous - net 0.2 0.9 1.C (141.0%

(12.5) (13.9 0.€ (6.1)%
Income from continuing operations before incometax 163.2 134. 28.¢ 21.5%
Provision for income taxes 49.¢ 40.5 ©):2 23.1%
Income from continuing operations 113.¢ 93.¢ 19.¢ 20.£%

* Restructuring charges are included in operatirgfippand operating margin

Year to date 2013 sales decreased $27.0 millior2,186, over the same period in 2012. Year to date 2018 lousiness sales decreased approxim
$21.5 million, or 1.6%. The impact of currency skation decreased reported sales by approxima&e8/ illion, or 0.5%, as the U.S. dollar
strengthened against other major currencies ifitstesix months of 2013 compared to the same pard012. Net sales related to operations outside
the U.S. for the six month periods ended June 303 2nd 2012 were 40.9% and 41.0% of total nessedspectively.

Operating profit was $175.7 million in the firsksnonths of 2013, compared to $147.7 million in teenparable period of 2012. The increase in
operating profit reflected improved performancalisegments. Operating profit margins were 13.8%heé first six months of 2013, compared to
11.3% in the comparable period of 2012. Operatiuditan the first six months of 2013 included tsaction costs of $9.7 million related to the $820
million pending acquisition of MEI. Operating proifin the first six months of 2012 included restwratg charges of $14.7 million associated with
repositioning actions designed to improve profiiabbeginning in 2013.

Our effective tax rate is affected by a numbeiternis, both recurring and discrete, including theam of income we earn in different jurisdictiond
their respective statutory tax rates, acquisitimd dispositions, changes in the valuation of @&feided tax assets and liabilities, changes inaas,
regulations and accounting principles, the contiharailability of statutory tax credits and dedans, the continued reinvestment of our overseas
earnings, and examinations initiated by tax auttesraround the world.

Our effective tax rate attributable to income froamtinuing operations was 30.6% in the first h&l2013 compared to 30.2% in the first half of 2012

primarily as a result of income earned in jurisdics with higher statutory tax rates and certa@tusorily non-deductible expenses, partially offsgt
the U.S. federal research credit, which had lapsethg 2012, and a greater U.S. federal tax berglfited to domestic manufacturing activities.
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Results from Discontinued Operations- Six Month Periods Ended June 30

Six Months Ended

June 30,
(dollars in millions) 2013 2012
Income from Continuing Operations $ 113+ % 93.¢
Discontinued Operations:
Income from Discontinued Operations, net of tax — 2.5
Gain from Sales of Discontinued Operations, neanf — 18.2
Discontinued Operations, net of tax — 20.7
Net income before allocation to noncontrolling net&s $ 113+ % 114.

For the six months ended June 30, 2012, we reptstedivested businesses as discontinued operatioiesir Condensed Consolidated Statement of
Operations. On June 19, 2012, we sold Azonix Catfpam (“Azonix”) to Cooper Industries for $44.8 fivh, of which $0.9 million and $0.5 million
were recorded in the third and fourth quarters@ff2 respectively, resulting in an after tax gdi$b4.5 million . On June 28, 2012, we sold certain
assets and operations of the Company'’s valve gecénter in Houston, Texas to Furmanite Corpordto$9.3 million, resulting in an after tax gain
of $4.6 million.

Segment Results of Continuing Operations Six MontReriods Ended June 30

The following information should be read in conjtion with our condensed consolidated financialestents and related notes. The segment results
exclude the operating results of discontinued djmera for all periods presented.

Aerospace & Electronics

Year-To-Date Change
(dollars in millions) 2013 2012
Sales $ 337.5 % 353.¢ % (16.5) 4.7%
Operating profit $ 772 % 77C % 0.2 0.2%
Operating margin 22.% 21.&%

The year to date 2013 sales decrease of $16.Dmikiiflected sales decreases of $9.0 million andl &ifllion in the Aerospace Group and Electronics
Group, respectively. The segment’s operating pimofiteased $0.2 million , or 0.2% , in the first sionths of 2013 when compared to the same period
in the prior year, driven by operating profit imgement in the Aerospace Group which more than bfsiecrease in operating profit in the Electro
Group.

Year to date Aerospace Group sales of $211.0 mitliecreased $9.0 million , or 4.1% , from $220.0ioni in the prior year period. The decrease was
largely attributable to an 11.2% decline in afterke& product sales, partially offset by a 1% inseean OEM product sales. The aftermarket sales
decrease primarily reflects lower commercial antitany spares activity as well as lower military Nl&product sales. The OEM sales increase reflects
higher commercial product sales to large aircraft private-jet manufacturers, partially offset bgerease in sales to regional aircraft customeds a

to certain seat actuation customers and a declinglitary OEM sales. During the first half of 2Q1sales to OEMs and sales to aftermarket customers
were 62.5% and 37.5% , respectively, of total salesmpared to 59.4% and 40.6% , respectively,érstime period last year. Aerospace operating
profit increased by $3.9 million in the first half 2013, compared to the first half of 2012, dugitoductivity gains and solid cost management, @t w
as lower engineering spending resulting in parnftbe timing of certain development programs.

Year to date Electronics Group sales of $126.3onillecreased $7.4 million , or 5.6% , from $138iBion in the prior year periodriven by
continued delays in defense-related progradperating profit decreased by $3.7 million in thstfhalf of 2013, compared to the first half ofl20
reflecting lower sales, an unfavorable product arid higher manufacturing costs.

The Aerospace & Electronics segment backlog wa8 $4dilion at June 30, 2013, compared with $378iamilat December 31, 2012 afd23 million
at June 30, 2012 .
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Engineered Materials

Year-To-Date Change
(dollars in millions) 2013 2012
Sales $ 118.C $ 112.¢  $ 5.2 4.7%
Operating profit $ 177 % 140 % 3.8 27.2%
Restructuring charge* $ —  $ 1.1
Operating margin 15.(% 12.2%

* Restructuring charges are included in operatirgdippand operating margin.

Year to date 2013 sales of $118.0 million incree&®8 million , or 4.7% reflecting higher sales to our RV customers,igtytoffset by lower sales t
our international, transportation-related and bngdproducts customers. We experienced an 18.366 gatrease to our traditional RV manufacturers
reflecting an increase in demand for our RV-relatpdlications as RV OEM build rates strengthenedn3portation-related sales declined 5.3% ,
reflecting soft markets and difficult competitivenditions. Sales to our building product custontersreased 2.4% , reflecting a generally soft
commercial construction market. Operating profitha first half of 2013 increased $3.8 million ,23t.2% , primarily as a result of the higher sales,
strong productivity, savings associated with refiasing actions taken in 2012 and the absencepufsiéoning charges recorded in 2012, partially
offset by higher material costs.

The Engineered Materials segment backlog was $ilibmat June 30, 2013 , compared with $13 millaarDecember 31, 2012 and $14 million at
June 30, 2012 .

Merchandising Systems

Year-To-Date Change
(dollars in millions) 2013 2012
Sales $ 174  $ 185.2 $ (11.09 (5.9%
Operating profit $ 19.C % 138 % 5.2 37.€%
Restructuring charge* $ —  $ 2.3
Operating margin 10.9% 7.5%

* Restructuring charges are included in operatirgdippand operating margin.

Year to date 2013 sales decreased $11.0 millios,996 , reflecting a core sales decrease of $hillon , or 5.4% , and unfavorable foreign currgnc
translation of $1.0 million, or 0.5% . The decre@ssales reflected a decline in our Vending Sohgibusiness, partially offset by higher salesuin o
Payment Solutions business. Sales decreased Memdling Solutions business reflecting weak marketiions in Europe as well as lower sales to
certain U.S. bottlers. Sales increased in our Pay®elutions business reflecting higher sales ér#iail, vending and casino gaming vertical market
Operating profit in the first half of 2013 increds#5.2 million , or 37.6% , reflecting productiviggins in both businesses, the impact of the higher
sales in Payment Solutions and the absences ghhdettlement charge which occurred in Vendingitsars in the 2012 and repositioning charges
recorded in 2012, partially offset by the delevera§lower sales in our Vending solutions business.

The Merchandising Systems segment backlog was $itémat June 30, 2013 compared with $15 millidrDeecember 31, 2012 and $24 million at
June 30, 2012 .
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Fluid Handling

Year-To-Date Change
(dollars in millions) 2013 2012
Sales $ 646.6 9 651.¢ $ 4.9 (0.7%
Operating profit $ 1001  $ 737 % 26.4 35.8%
Restructuring charge* $ —  $ 11.4
Operating margin 15.5% 11.2%

* Restructuring charges are included in operatirgdippand operating margin.

Year to date 2013 sales decreased $4.9 millio®,#86 , including unfavorable foreign currency exage of $ 4.5 million , or 0.7%and a decrease
core sales of $ 0.3 million . The decrease in sates was driven by weak orders in certain of bortscycle book and ship businesses, primarily in
Europe and Canada as well as project delays i€bamPharma/Energy businesses, partially offseidiyeh sales in our Nuclear Valve Services
businesses. Operating profit in the first half 812 increased $26.4 million , or 35.8% , reflectitigong execution, productivity gains, savings
associated with the repositioning actions takeP0ih2 and the absence of repositioning chargesdedan 2012.

The Fluid Handling segment backlog was $350 milawdune 30, 2013 , compared with $343 million e¢&nber 31, 2012 and $351 million at
June 30, 2012 .

Liguidity and Capital Resources

Our operating philosophy is to deploy cash proviftech operating activities, when appropriate, toyide value to shareholders by reinvesting in
existing businesses, by making acquisitions thito@mplement our portfolio of businesses, by payilividends and/or repurchasing shares.

Cash and cash equivalents decreased by $3 miti$421 million at June 30, 2013 compared with $d@iion at December 31, 2012. Our current
cash balance, together with cash we expect to genfom future operations and the ability to mélour existing committed revolving credit facilitg
expected to be sufficient to finance our short- Exmg)-term capital requirements, as well as funghpents associated with our asbestos and
environmental liabilities, restructuring activitiaad expected pension contributions. In additiom believe our credit ratings afford us adequatessc
to public and private markets for debt.

In the first quarter of 2013, we amended our Secaménded and Restated Credit Agreement, which egpir May 2017, to allow for borrowings of
up to $500 million from $300 million previously. Bddition, we entered into a $400 million 364-dayalving credit agreement to support the pending
acquisition of MEI. We have no borrowings outstamgglias of June 30, 2013inder either facility. We also expect to use agpnately $250 million o
cash to fund the balance of the pending MEI actioispurchase price. Additionally, short-term ctddtilities were put in place in the U.K., Canada
and Germany to support operating activities incpdition of cash previously held at those locatibemsg used to support the funding of the pending
MEI acquisition. The total amount available underse facilities was $42 million, with $13 milliowtstanding as of June 30, 2013.

Senior unsecured notes having an aggregate priraipaunt of $200 million will mature in the thirdigrter of 2013. These notes have been presented
in the accompanying Condensed Consolidated Bal@heets as a long-term liability due to our interd ability to refinance these notes on a long-
term basis. There are no other significant debturit&s coming due until 2036.

We have approximately $332 million of cash heldboy non-U.S. subsidiaries as of June 30, 2013 ¢hnisi subject to additional tax upon repatriation
to the U.S. Our intent is to permanently reintbstearnings of our non-U.S. operations, and ctuplkams do not anticipate that we will need funds
generated from our non-U.S. operations to fundlb@:. operations. In the event we were to repattieecash balances of our non-U.S. subsidiaries,
we would provide for and pay additional U.S. and+hS. taxes in connection with such repatriation.

Operating Activities

Cash provided by operating activities was $10.3ionilin the first six months of 2013, a decreas&®6 million of cash provided compared to thetfirs
six months of 2012. The decrease resulted priméoiy higher working capital requirements,
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partially offset by lower net asbestos-related peyts. Net asbestos-related payments in the fitshenths of 2013 and 2012 were $28.9 million and
$39.2 million , respectively.

Investing Activitie:

Cash flows relating to investing activities congigtnarily of cash provided by divestitures of messes or assets and cash used for acquisitions and
capital expenditures. Cash used for investing aiets/was $11.8 million in the first six months2§13, compared to cash provided by investing
activities of $40.7 million in the comparable petiof 2012. The increase in cash used for investitiyities was primarily due to the absence in 2013
of proceeds received from divestitures in 2012.i@apxpenditures are made primarily for increastagacity, replacing equipment, supporting new
product development and improving information syseWe expect our capital expenditures to approvar$ids to $30 million for the full-year in
2013.

Financing Activities

Financing cash flows consist primarily of paymeuitslividends to shareholders, share repurchasepraxéeds from the issuance of common stock.
Cash provided by financing activities was $5.5 imnillduring the first six months of 2013 compare&4®.4 million used during the first six months of
2012. The decrease of cash used for financingiietivduring the first six months of 2013 was drivey the absence of open market share repurchase
and a net increase in short-term debt. The firstreinths of 2012 included a repurchase of 772,838es of our common stock at a cost of $30 million
A decrease in cash used for financing activities alao due to $11.6 million of higher net procesd®ived from employee stock option exercises.
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Recent Accounting Pronouncements

Information regarding new accounting pronouncemanitscluded in Note 2 to the Condensed Consoliti&ieancial Statements.

Item 3._Quantitative and Qualitative DisclosureiAbMarket Risk

There have been no material changes in the infeomaglled for by this item since the disclosur@ur Annual Report on Form 10-K for the year
ended December 31, 2012.

Item 4. Controls and Procedures

Disclosure Controls and Procedure. The Company’s Chief Executive Officer and Principalancial Officer have evaluated the effectivereshe
design and operation of the Company’s disclosurgrots and procedures as of the end of the peodred by this quarterly report. The Company’s
disclosure controls and procedures are designeddore that information required to be disclosetheyCompany in the reports that are filed or
submitted under the Securities Exchange Act of 193dcorded, processed, summarized, and repoiththwhe time periods specified in the
Securities and Exchange Commission’s rules andda@mad that the information is accumulated and conicated to the Company’s Chief Executive
Officer and Principal Financial Officer to allowrtely decisions regarding required disclosure. Basethis evaluation, the Company’s Chief
Executive Officer and Principal Financial Officeade concluded that these controls are effective #se end of the period covered by this quarterly
report.

Changes in Internal Control over Financial Reportn. During the fiscal quarter ended June 30, 2013gthawve been no changes in the Company’s
internal control over financial reporting, idengifi in connection with our evaluation thereof, thate materially affected, or are reasonably likely
materially affect, its internal control over finaalkreporting.
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Item 6. Exhibits

Exhibit 10.1 Amendment dated May 20, 2013 to Employment Agree¢mwith Robert S. Evans dated January 24, 2011, as
amended February 27, 2012

Exhibit 31.1 Certification of Chief Executive Officer pursuantRule 13a-14(a) or 15d-14(a)
Exhibit 31.2 Certification of Principal Financial Officer purquao Rule 13a-14(a) or 15d-14(a)
Exhibit 32.1 Certification of Chief Executive Officer pursuantRule 13a-14(b) or 15d-14(b)
Exhibit 32.2 Certification of Principal Financial Officer pursutato Rule 13a-14(b) or 15d-14(b)
Exhibit 101.INS XBRL Instance Document

Exhibit 101.SCH XBRL Taxonomy Extension Schema Document

Exhibit 101.CAL XBRL Taxonomy Calculation Linkbase Document

Exhibit 101.DEF XBRL Taxonomy Extension Definition Linkbase Docurhen

Exhibit 101.LAB XBRL Taxonomy Label Linkbase Document

Exhibit 101.PRE XBRL Taxonomy Presentation Linkbase Document

Notes to Exhibits List

Attached as Exhibit 101 to this Quarterly Reportr@mm 10-Q are the following documents formatteXX BRL (Extensible Business Reporting
Language): (i) the Condensed Consolidated Statenoér@perations for the three and six months eddeé 30, 2013 and 2012, respectively; (ii) the
Condensed Consolidated Balance Sheets at Jun@B®aRhd December 31, 2012; and (iii) the Conde@m@tsolidated Statements of Cash Flows for
the three and six months ended June 30, 2013 &ift] Bfspectively. Users of this data are advisat pgursuant to Rule 406T of Regulation S-T, this
interactive data file is deemed not filed or pdragegistration statement or prospectus for puepas Sections 11 or 12 of the Securities Act &319
as amended, is not deemed to be filed for purpos8sction 18 of the Securities Exchange Act of4l3% amended, and otherwise is not subject to
liability under these sections.
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Part Il : Other Information

Item 1._Legal Proceedings

Discussion of legal matters is incorporated bynegfee from Part 1, Item 1, Note 9, “Commitments @odtingencies”, of this Quarterly Report on
Form 10-Q, and should be considered an integralgbd®art 11, Item 1, “Legal Proceedings”.

Item 1A. Risk Factors

Information regarding risk factors appears in Itefnof Crane Co.’s Annual Report on Form 10-K foe fear ended December 31, 2012. There has
been no significant change to the risk factorsldggd in the Company’s Annual Report on Form 10Kthe year ended December 31, 2012.

Item 2. Unreqistered Sales of Equity Securities @ad of Proceeds

(c) Share Repurchases

Maximum number (or

Total number of shares approximate dollar value) of
Total number Average purchased as part of shares that may yet be
of shares price paid publicly announced purchased under the plans or
repurchased per share plans or programs programs

April 1 - 30, 2013 — % = = =
May 1 - 31, 2013 — —
June 1 - 30, 2013 — —

Total — —

The table above only relates to the open-marketrofgases of our common stock during the quarterrdMgnely receive shares of our common stock
as payment for stock option exercises and the wittihg taxes due on stock option exercises anaéltng of restricted stock awards from stock-
based compensation program participants.

Iltem 4. Mine Safety Disclosures

Not applicable
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly caussddéport to be signed on its behalf by the
undersigned, thereunto duly authorized.

CRANE CO.
REGISTRANT
Date
August 1, 2013 By /sl Eric C. Fast
Eric C. Fast
Chief Executive Officer
Date By /s/Richard A. Maue
August 1, 2013 Richard A. Maue

Vice President, Finance and
Chief Financial Officer
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Exhibit Index

Exhibit No. Description

Exhibit 10.1 Amendment dated May 20, 2013 to Employment Agree¢mwith Robert S. Evans dated January 24, 2011, as
amended February 27, 2012

Exhibit 31.1 Certification of Chief Executive Officer pursuantRule 13a-14(a) or 15d-14(a)
Exhibit 31.2 Certification of Principal Financial Officer purquao Rule 13a-14(a) or 15d-14(a)
Exhibit 32.1 Certification of Chief Executive Officer pursuantRule 13a-14(b) or 15d-14(b)
Exhibit 32.2 Certification of Principal Financial Officer pursutato Rule 13a-14(b) or 15d-14(b)
Exhibit 101.INS XBRL Instance Document

Exhibit 101.SCH XBRL Taxonomy Extension Schema Document

Exhibit 101.CAL XBRL Taxonomy Calculation Linkbase Document

Exhibit 101.DEF XBRL Taxonomy Extension Definition Linkbase Docurhen

Exhibit 101.LAB XBRL Taxonomy Label Linkbase Document

Exhibit 101.PRE XBRL Taxonomy Presentation Linkbase Document

Notes to Exhibits List

Attached as Exhibit 101 to this Quarterly Reportramm 10-Q are the following documents formatteX BRL (Extensible Business Reporting
Language): (i) the Condensed Consolidated Statenwér®dperations for the three and six months eddea 30, 2013 and 2012, respectively; (ii) the
Condensed Consolidated Balance Sheets at Jun@B® aAd December 31, 2012; and (iii) the Condeseusolidated Statements of Cash Flows for
the three and six months ended June 30, 2013 &t} Bfspectively. Users of this data are advisat pgursuant to Rule 406T of Regulation S-T, this
interactive data file is deemed not filed or pdraegistration statement or prospectus for puepas Sections 11 or 12 of the Securities Act &3.9
as amended, is not deemed to be filed for purpos8sction 18 of the Securities Exchange Act of4l3% amended, and otherwise is not subject to
liability under these sections.
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Exhibit 10.1
AMENDMENT AGREEMENT

THIS AMENDMENT AGREEMENT (the “Amendment”) is madses of this 20th day of May, 2013, by and betweean€rCo., a Delaware
corporation (the “Company”), and Robert S. Evaidr(“Evans”).

WHEREAS, Mr. Evans currently serves as non-exeeuiitiairman of the Board of Directors of the Compamgd in such capacity receives
compensation in accordance with an Agreement \wghGompany dated January 24, 2011, as amendedafgly 2012 (the “Agreement”); and

WHEREAS, under the Agreement, Mr. Evans participatethe Company’s 2009 Non-Employee Director Congag¢ion Plan (the “2009
Plan”) providing for, among other things, an anmeghiner for the Chairman of the Board, in therfaf cash and “Deferred Stock Units” under the
Plan, in an amount established by the Board frome fiinitially set at $225,000);

WHEREAS, effective April 22, 2013 the shareholdefrthe Company voted to approve the 2013 Stockriive Plan (the “2013 Plan”)
pursuant to which, among other things, (i) no fertgrants or payments shall be made under the R@0OBand (ii) the Management Organization and
Compensation Committee is authorized to grant dedestock units to directors, including the Chainnoé the Board; and

WHEREAS, the parties desire to amend the Agreemeprovided herein to coordinate with the appro¥ahe 2013 Plan described above;

NOW, THEREFORE, in consideration of the mutual cwvwgs contained herein, and intending to be ledmilynd, the parties hereto agree
that the Agreement is amended effective as of #te df the 2013 annual meeting of stockholderb®iGompany as follows:

1. Section 3(a) of the Agreement is amendeéad as follows:

“(a) Eees For his service as Chairman, Mr. Evans shallivecan annual retainer in the amount and form &sraéned by the Board
of Directors. Such annual retainer shall be revataenually by the Management Organization and Cosggtéon Committee.”

2. Except as expressly or by necessary imptinagmended hereby, the Agreement shall continfidliforce and effect.

IN WITNESS WHEREOF, the Company has caused this@dment to be executed by authority of its Boar®wéctors, and Mr. Evans has
hereunto set his hand, on the day and year fistatvritten.

CRANE CO.
/sl Robert S. Evans By: /s/ Eric C. Fast

Title: Chief Executive Officer




Exhibit 31.1
CERTIFICATION
I, Eric C. Fast, certify that:

(1) I have reviewed this Quarterly Report on FA®AQ of Crane Co

(2) Based on my knowledge, this report does notain any untrue statement of a material fact oit torstate a material fact necessary to make
the statements made, in light of the circumstanoeer which such statements were made, not misigadih respect to the period covered
by this report;

(3) Based on my knowledge, the financial statesyeantd other financial information included in théport, fairly present in all material respects
the financial condition, results of operations aadh flows of the registrant as of, and for, theqoks presented in this report;

(4) The registrant’s other certifying officer(s)cal are responsible for establishing and maintgjimisclosure controls and procedures (as defined
in Exchange Act Rules 13a-15(e) and 15d-15(e))imtednal control over financial reporting (as definin Exchange Act Rules 13a-15(f) and
15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procsdaoreaused such disclosure controls and procedaree designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidh®ibsidiaries, is made known to us
by others within those entities, particularly dgrithe period in which this report is being prepared

b) Designed such internal control over financigdorting, or caused such internal control overrfaia reporting to be designed under
our supervision, to provide reasonable assuramgzerdang the reliability of financial reporting atfte preparation of financial
statements for external purposes in accordancegeitierally accepted accounting principles;

c) Evaluated the effectiveness of the registeadisclosure controls and procedures and presénth report our conclusions about
effectiveness of the disclosure controls and proces) as of the end of the period covered by #psnt based on such evaluation;

d) Disclosed in this report any change in thegtegnt’s internal control over financial reportitigait occurred during the registrant’s
most recent fiscal quarter that has materiallyciéfe, or is reasonably likely to materially affetie registrant’s internal control over
financial reporting; and

(5) The registrant’s other certifying officer(s)dal have disclosed, based on our most recent atiafuof internal control over financial reporting,
to the registrant’s auditors and the audit commitiethe registrant’s board of directors (or pessperforming equivalent functions):

a) All significant deficiencies and material weakges in the design or operation of internal cootrer financial reporting which are
reasonably likely to adversely affect the regigigability to record, process, summarize and refivancial information; and

b) Any fraud, whether or not material, that innedumanagement or other employees who have a sigmiifiole in the registrant’s
internal control over financial reporting.

By /s/ Eric C. Fast
President and Chief Executive Officer
August 1, 2013




Exhibit 31.2
CERTIFICATION
I, Richard A. Maue, certify that:

(1) I have reviewed this Quarterly Report on FA®AQ of Crane Co

(2) Based on my knowledge, this report does notain any untrue statement of a material fact oit torstate a material fact necessary to make
the statements made, in light of the circumstanoeer which such statements were made, not misigadih respect to the period covered
by this report;

(3) Based on my knowledge, the financial statesyeantd other financial information included in théport, fairly present in all material respects
the financial condition, results of operations aadh flows of the registrant as of, and for, theqoks presented in this report;

(4) The registrant’s other certifying officer(s)cal are responsible for establishing and maintgjimisclosure controls and procedures (as defined
in Exchange Act Rules 13a-15(e) and 15d-15(e))imtednal control over financial reporting (as definin Exchange Act Rules 13a-15(f) and
15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procsdaoreaused such disclosure controls and procedaree designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidh®ibsidiaries, is made known to us
by others within those entities, particularly dgrithe period in which this report is being prepared

b) Designed such internal control over financigdorting, or caused such internal control overrfaia reporting to be designed under
our supervision, to provide reasonable assuramgzerdang the reliability of financial reporting atfte preparation of financial
statements for external purposes in accordancegeitierally accepted accounting principles;

c) Evaluated the effectiveness of the registeadisclosure controls and procedures and presénth report our conclusions about
effectiveness of the disclosure controls and proces) as of the end of the period covered by #psnt based on such evaluation;

d) Disclosed in this report any change in thegtegnt’s internal control over financial reportitigait occurred during the registrant’s
most recent fiscal quarter that has materiallyciéfe, or is reasonably likely to materially affetie registrant’s internal control over
financial reporting; and

(5) The registrant’s other certifying officer(s)dal have disclosed, based on our most recent atiafuof internal control over financial reporting,
to the registrant’s auditors and the audit commitiethe registrant’s board of directors (or pessperforming equivalent functions):

a) All significant deficiencies and material weakges in the design or operation of internal cootrer financial reporting which are
reasonably likely to adversely affect the regigigability to record, process, summarize and refivancial information; and

b) Any fraud, whether or not material, that innedumanagement or other employees who have a sigmiifiole in the registrant’s
internal control over financial reporting.

By /s/ Richard A. Maue
Principal Financial Officer
August 1, 2013




Exhibit 32.1

CERTIFICATION OF CHIEF EXECUTIVE OFFICER
PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Crane @loe “Registrant”) on Form 10-Q for the quartaded June 30, 2013 as filed with the Securities
and Exchange Commission on the date hereof (thpdR®, I, Eric C. Fast, President and Chief ExaaDfficer of the Registrant, pursuant to 18
U.S.C. section 1350, as adopted pursuant to se@fi6rof the Sarbanes-Oxley Act of 2002, herebyifgdad the best of my knowledge that:

(1) The Report fully complies with the requirementsSefttion 13(a) or 15(d) of the Securities Exchangeoh 1934; an

(2) The information contained in the Report faplgsents, in all material respects, the finarmaldition and results of operations of the
Registrant.

This Certification accompanies this Quarterly Répor Form 10-Q and shall not be treated as havéemliiled as part of this Quarterly Report on
Form 10-Q.

By /s/ Eric C. Fast

Eric C. Fast

President and Chief Executive Officer
August 1, 2013




Exhibit 32.2

CERTIFICATION OF PRINCIPAL FINANCIAL OFFICER
PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Crane @loe “Registrant”) on Form 10-Q for the quartaded June 30, 2013 as filed with the Securities
and Exchange Commission on the date hereof (thpdR®, I, Richard A. Maue, Principal Financial @#r of the Registrant, pursuant to 18 U.S.C.
section 1350, as adopted pursuant to section 9@&dbarbanes-Oxley Act of 2002, hereby certifthebest of my knowledge that:

(1) The Report fully complies with the requirementsSefttion 13(a) or 15(d) of the Securities Exchangeoh 1934; an

(2) The information contained in the Report faplgsents, in all material respects, the finarmaldition and results of operations of the
Registrant.

This Certification accompanies this Quarterly Répor Form 10-Q and shall not be treated as havéemliiled as part of this Quarterly Report on
Form 10-Q.

By /s/ Richard A. Maue
Richard A. Maue
Principal Financial Officer
August 1, 2013




